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“America’s 
Foreign Investments 
Railroad Bond Markets” 


In order to provide a more compre- 
hensive service for banks, dealers 
and individuals, we have commenced 
‘issuing above monthly publication. 


Information contained regarding: 


(a) Payment of coupons and 
drawn bonds of foreign 
issues. 

(b) Developments in foreign 
investment markets 

(ce) Developments in Amer- 
ican railroad bond mar- 
kets. 


Indispensable for banks, 
dealers and _ investors. 


Sent every month upon request 
and without obligation. 


F. J. LISMAN & CO. 


Established 1890 


61 Broadway Philadelphia 

New York Telephone 
Tel. Bowl. Gr’n Walnat 
6740 6250 
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BOOKLET 
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This Booklet, which 
is now ready for dis- 
tribution, shows all 
of the recent changes 
in capitalization and 
other matter revised 
to date. 


Copies will be supplied 
free on request for E-14 


CARL H.PFORZHEIMER & CO 
Dealers in Standard Oii Securities 
25 Broad Street New York 
Phones: Broad 4860-1-2-3-4 
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ODD LOTS 

offer you a means of 
creating capital from 
our surplus income by 
investing in marketable, 
income-paying securities. 
We specialize in the execution of 
Odd Lot orders for any listed 
security. 


Send for booklet telling you 
about Odd Lot Investments. 


Ask for No. F.W. 
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A New Kind of “Investors’ Service” 


VER since there has been a Stock Exchange men have tried to out- 
K guess the market. We hear of the Goulds and the Keenes and the 
~ Fields and the Livermores but not of the business men who are in 
constant hot water chasing rainbows. Their aggregate losses are dollars to 
the pennies made by the few successful ones. 


| The new kind of investors’ service is that inaugurated by THE FINAN- 
CIAL WORLD through what is called “GUENTHER’S INDEPENDENT APPRAISAL 
OF LIsTED Stocks.” It is published monthly in a handy brochure without or- 
nament, so that it can be sold at a low price. Yet it contains complete data on 
over 500 active common and preferred stocks on the New York Stock 
Exchange. 


An Opinion Boldly Expressed 


It does not attempt to guess the day-to-day movement of any stock. It does not tell you 
which stock to buy. It does, however, give you the statistical data, past and present, of each 
of the over 500 stocks, a rating A, B, C or D of each, and the editor’s one pivotal opinion 
concerning each. This will enable you to decide for yourself what to buy, or whether to 
hold or to sell. 


The opinion is not a “hedge,” but a straightforward assertion that this or that is a fact 
or this or that is to be expected. In two successive issues (GUENTHER’S INDEPENDENT AP- 
PRAISAL OF LisTED STOCKS anticipated by a month over twenty happenings that could not have 
been known except by the Boards of Directors of the various companies. 





Based on Sound Reasoning 


It is not guesswork or magic. The editor takes the facts and the figures and draws a conclusion. 
He is not interested in the stock. He is not swayed by the optimistic or the pessimistic propaganda 
of the persons involved. He argues, “Here are the facts and there are the results to be expected.” 
He then prints his views, changed each month as circumstances warrant, and sends them to sub- 
scribers. 


Send to us for the current issue of GUENTHER’S INDEPENDENT APPRAISAL OF LIsTED STocks—it will prove 
a more convincing argument for an annua] subscription than anything we can say in our most ingra- 
tiating English! Below is a coupon that will save you a lot of writing. 








DETACH HERE 


ee ee EIR PENT eae = 
THE FInanciAL Wor.p, 
53 Park Place, New York. 


SEND ME GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS AS 
CHECKED BELOW 


The current issue, for which I inclose my check for $2 
(The same price to subscribers and non-subscribers of THE FINANCIAL WorLp) 


[_] ‘The forthcoming 12 issues, for which I inclose my check for $20. 
(The price to those not at present subscribers to THE FINANCIAL Wor p) 


The forthcoming 12 issues, for which I inclose my check for $10. 
(The price to those who are subscribers to THE FINANCIAL Wor Lp) ‘ 








SEND TO 
a 0 ee et 
a State ......... 








Make Check Payable to “THE FINANCIAL Wor Lp.” 
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The Financial World was established to diffuse the truth about inv t 
and will continue to do so, confident in its belief that as long as it clings to this red it can count upon = 
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The Trend of Things 


@ Action of the Stock Market this week indicates general confidence in the domestic situa- 
tion in business, finance, and industry, although the European situation continues uncer- 


tain. 


@ Developments have been constructive. 


The latter, however, is not construed as bearish. 


Building activities are increasing; railroad earn- 


ings show progressive improvement; car loadings continue to break previous records. 


@ Confidence in the outlook for business gencrally was voiced this week by two leaders in 


industry and finance. 


Steel demand is strong, with prices advancing. 


@ The movement of prices in the stock market during the week was the broadest in months, 
and carried, in a great many cases, through previous resistance points. 


of stocks, which is revealed in 
graphic manner in the chart on this 
page, proves conclusively that the financial 
markets look upon the possibility of war 
in Europe over the Near East situation or 
any other contretemps as a chimera. The 
advance also indicates the confidence of 
the farsighted that American business and 
industry is making progress, even though 
it may not be gaining as it would were 
Europe in a position to be a profitable 
customer for our surplus production. 
Developments all along the line, so far 
as the domestic situation is concerned, have 
been of a constructive character. 


(CC ot ices, advance in the prices 
| 


Building activities are increasing, and 
there is strong probability that 1923 will 
witness considerable construction in other 
than the home building field. That should 
prove of interest to investors who have 
been concerned about securities influenced 
by conditions in the building industry. 

Railroad earnings are showing continued 
improvement; car loadings indicate prog- 
ress in efficiency, which must lead to bet- 
ter results from operation in the way of 
net returns. 

Demand in the steel industry is strong, 
and the railroads, encouraged by the trend 
of their earnings, are active buyers. Prices 
for steel also are advancing. 


Labor shortage continues to menace the 
steel industry. But it is not without its 
benefits. It will tend to check over-pro- 
duction and to prolong prosperity for the 
industry. The action of United States 
Steel stock this week indicates favorable 
sentiment regarding the outlook for the 
industry. And it is barometrical. 

* *k * 
WO men whose expressions of opinion 
always are welcomed in the financial 
and industrial markets—GerorceE M. Rey- 
NoLps, Chairman of the CoNTINENTAL & 
CoMMERCIAL NATIONAL Bank of Chicago, 
and Judge Etpert H. Gary, Chairman of 
the Stee: CorporaTtioN—have let it be 
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known that they are optimistic regarding 
the future of business and industry in this 
country. 


Mr. REYNoLbs took ship for Europe this 
week, but, before leaving, he stated in a 
public interview that, barring unforeseen 
accident, general betterment in the domes- 
tic business and 


industrial situations will 


continue, 

New top prices were attained by high 
grade rails this week, and some of the 
high 
ground, with buying in every instance evi- 
dencing confidence. It was not the com- 
parative cheapness of stocks which induced 
the buying. realization that the 
weight of possibilities favor the construc- 
tive side. 


low-priced issues moved into new 


It was 


Annual and quarterly reports which 
have come to hand this week, have not all 
disclosed entirely satisfactory conditions. 
The showing of Hink & Leatuer, for ex- 
ample, indicates that, although conditions in 
the industry are much better than a vear 
ago, the improvement as yet has _ not 
reached proportions which would justify 
the conclusion that the leather 
has fully rebuilt its vitality. 


business 


But an outstanding feature of the re- 
ports of corporate earnings of late has 
been the evidence that, where substantial 
betterment is shown as compared with 1921, 
most of the improvement came in the last 
six months of 1922. 

it, therefore, now seems probable that 
1923 will enable many companies to re- 
port excellent earnings. The market gen- 
erally discounts such possibilities. 

The copper industry grows stronger and 
stronger each week, and copper shares 
this week reflected that condition, although 
they have not by any means discounted 
what the coming months probably 
bring to the industry. 


will 


x* *« * 


T is not the season for the money mar- 

kets to tighten. According to Secre- 
tary MELLON, there is no immediate dan- 
ger of inflation, and the outlook for the 
coming spring. is very good. 

Reference has been made to the increase 
in building construction, which shows no 
signs of abatement. On going to press, 
the Secretary of the Treasury’s résumé 
of industrial conditions is at hand, and it 
corroborates our estimate of the building 
outlook and of the railroad outlook. 

We do not wish to invite criticism for 
having appeared to unnecessarily 
the importance of giving close attention to 
‘be rails. But we cannot refrain from al- 
i ding to the fact that the floating supply 
of stocks is small, 
for some time. 
the 


stress 


been small 
With a continuance of 
favorable earnings and car loading 
reports, there is almost certain to be fairly 
early development of a strong upward 
movement in prices. Those who are wise 


and has 


will be forearmed. 

And investors need not be alarmed or 
disappointed if there are intervening 
periods of irregularities in price move- 
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The Week’s Headlights 
(Week Ending Feb. 8) 


CORPORATION EARNINGS 

Annual and quarterly reports is- 
sued this week show, in most in- 
stances, gains from results of pre- 
vious periods with which compari- 
sons are made. All reports indicate 


marked improvement in latter half 
of 1922. 


STOCK MARKET 
Averages for both Rails and In- 
dustrials this week were consider- 
ably higher than the previous week. 
Signs point to steady trend upward. 


BOND MARKET 
Foreign obligations stiffened and 
French bonds recovered much of 
lost ground. Indications are that 
semi-speculative corporation bonds, 
particularly rails, are in a strong 
technical position. 


THE TREND 
Although the foreign 
continues more or 


situation 
less uncertain, 
the fundamentals in our own finan- 
cial and industrial markets are mak- 
ing for continued improvement. The 
outlock is encouraging. 




















ments, or of slight concessions. No bull 
movement continues without its tertiary 
movements. Perhaps we should call them 
moments of rest. A marked upward 
movement in a certain stock may be in- 
terrupted by special influences, such as 


the selling of a large block of shares for . 


an individual account—selling which has 
nothing whatever to do with the merit of 
the stock itself. 


Let there be a succession of events in 
Europe like the acceptance by Britain of 
our debt settlement terms, and there prob- 
ably will be a sweep forward in our securi- 
ties markets that will smash all the 
theories of the chartists who are so un- 
willing to admit that mechanics play a 
comparatively small part in price move- 
ments. 


We are committed to a constructive 
position, tempered with a proper measure 
of discretion and discrimination in select- 
ing securities. 


* * * 


HE weekly statement of the Federal 
Reserve Bank of New York this 
marked easement in money, 
with a gain in gold holdings of nearly 
$50,000,000 for the week. The ratio rose 
from 76 per cent to 80.2 per cent. 

With banking conditions so  funda- 
mentally with industry making 
such unmistakable progress, and with busi- 
ness showing continued recovery in al- 
most every line, it seems impossible to 
assume anything save an optimistic atti- 
tude regarding the outlook, 


week shows 


strong, 


OIL 
Daily production of crude oil for the 
week ending January 27, totals 1,755,300 
barrels comparing with 1,736,900 barrels 
in the previous week and 1,415,950 barrels 
in the corresponding week of 1922. 
Jan. 27 12 
1,755,300 bbls. 
Aa °° __ = 
1,736,900 bbls. 
Jan. 8122 
1,415,950 bbls. 


Advance of one cent a gallon in tank 
wagon price of gasoline by the leading 
companies is the first general advance in 
six weeks. Total Mexican oil exports for 
1922 show an increase of 8,171,200 barrels 
over 1921. Crude oil stocks on hand de- 
clined 439,000 barrels in December. 


COTTON 

Turkey’s acceptance of capitulation terms 
and decidedly better Liverpool cables and 
firmness in Sterling quotations imparted a 
strong tone to .the cotton market this 
week. Middling uplands were quoted at 
New York at 28.65. World’s production 
estimated at 18,000,000 bales for 1922 com- 
paring with 15,330,000 bales in 1921. 


STEEL 
Mills are forced to turn away business 
with no let-up to the demand in sight. 


Prices show a marked advance in Western 
markets. 


MOTORS 
The increased buying of motor cars in 
the last year has been reflected in the 
compilation of cars registered in the Unit- 
ed States at the beginning of the year. 
12,281,445 motor cars and trucks were reg- 
istered in this country on January 1, show- 


ing a gain over last year’s registry of 
1,757,050 cars. 


MONEY AND BANKING 

Banks generally report higher deposits 
while loans are either stationary or in- 
creasing slightly. Time money market is 
quiet and rates are steady at 434 per cent. 
Call money rates ranged from 4 to 4% 
per cent. Commercial paper market con- 
tinues fairly active. Volume of outstand- 
ing paper continues on even level. Greater 
part of inquiry is from interior banks. 
Bulk of the business is done at 4% per 
cent. 


TRADE 
Postal receipts indicate industrial pros- 
perity by increased January business. Com- 
mercial failures during January totaled 
2,126 with liabilities of $25,615,478 com- 
paring with 2,723 defaults in January of 
1922 with liabilities of $38,133,674. 


January, 1923 


Failures $25,615,478 
Janay, 122 
Failures $38,133,674 


Total car loadings for the week ending 
January 27, 1923, are 871,164 cars com- 
paring with 865,578 cars in the preceding 
week and 740,386 cars in the correspond- 
ing week of 1922. 
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@ Bonp INVEsTors have been greatly interested in the proposal to amend the 
CONSTITUTION in connection with tax exempt securities. 


€ In a recent issue of THE FINANCIAL WORLD, a reply was made to GARET 
GARRETT’S much discussed attack upon municipalities which has aroused 
apprehension among investors regarding the safety of municipal bonds. 


@ Here is an article by an OFFICIAL of one of the /eading cities of the Atlantic 
seaboard which should interest all investors, prepared exclusively for THE 


FINANCIAL WORLD. 


An Insidious Proposal 
for Constitutional Amendment 


HE proposed amendment to the 

! Federal Constitution. (H. J. R. 

314), which was favorably re- 
ported in May, 1922, has successfully 
advanced over the second lap of its course, 
without arousing much vigorous opposi- 
tion. During the discussion statistics have 
played their usual part, and as usual, some 
of them have not been authentic, and some 
have been misplaced in their equations. But 
it does not require any tabulated statistics 
to disclose the repugnance and defects of 
the proposed amendment. 

Frequently in the discussion, both in and 
out of Congress, the Federal Government 
is assumed to be one interest, and the in- 
dividual states another; and “loss” to the 
Government and “exempt” from tax are 
terms freely used. 

The Federal Government is the crea- 
ture of the States, and although it has been 
endowed with sovereign and supreme 
powers, it is only sovereign within its 
limited sphere of action. It has no entity 
other than that which the States have as- 
signed to it, and no powers other than 
those they have accorded to it. It cannot 
have lost what it never possessed. Here 
also, the use of the term “exempt” is a 
misnomer, as it implies a concession by 
some superior authority. A State is a 
sovereign power, and no superior power 
brought it into being. Federal powers, 
although they have been made supreme, 


are yet only those which have been im-— 


parted by the States. The power to tax 
the property or interests of the States has 
never been granted, and to treat of these 
as being exempt, is no more than to assert 
that the States are excused from the con- 
sequences of an act they have not yet 
committed. 


Surrender Sovereignty 


It is now proposed, however, that the 
States grant that power, but when they 
have once conceded it, they have sur- 
rendered the most vital attribute of their 
sovereignty. The integrity of their credit 
is no longer within their control. There 
is a glaring inconsistency in the Congress, 
which proposes a tax upon the obligations 
of the sovereign States, and at the same 
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City Registrar of Baltimore, Md. 


time, exempts from taxation the quasi- 
public Farm Loan Bonds. 

It may be submitted that this power, 
granted, would not be unduly exercised; 
but if their hope and confidence rested upon 
the wisdom and moderation of the Fed- 
eral Congress, the States would have a 
doubtful prospect, in the light of present 
political conditions. 

It is plain to every observer, that Con- 
gress has already strained its bonds al- 
most to the breaking point, in its late efforts 
to enlarge the Federal Tax, under its pres- 
ent constitutional powers. The revenue 
bill introduced in the 65th Congress actu- 
ally contained a section imposing a Federal 
Tax upon the income from State and 
Municipal securities, and this, in the face 
of the decision of the U. S. Supreme 
Court in May, 1918, in the case of Peck 
vs. Lowe. I had the privilege of appear- 
ing before the Senate Finance Committee 
in opposition to this feature of the bill, 
and it was then plain to me that, notwith- 
standing its saving clause, it was to shield 
the validity of the measure from possibie 
question that the bill was reported back 
with this clause stricken out. 


Only a Dream 


To oppose this amendment is not to deny 
the presence of the things complained of, 
nor does it indicate any misconception of 
them. Apparent inequalities develop in 
every tax, and whether or not they are 
merely apparent is not to the point; they 
are inevitable, and perfect fairness in tax- 
ation is an iridescent dream. If the basis 
is fair, the tax should be acceptable, and 
the basis must not be changed whenever 
some apparent inequality develops in its 
operation. Such changes would only re- 
sult in more widespread and greater in- 
equalities. The private interests have no 
claim to fairness, as between themselves 
and the sovereign States. 

The Federal Constitution has come to be 
amended with an ease and dispatch out 
of all keeping with its importance. The 
present proposal would amount to a breach 
in the foundation upon which the American 
commonwealth rests, and even if its suc- 
cess did no more than serve as a prece- 


dent, it would be mischievous and un- 
wise. 


It seems to be taken for granted, that the 
object sought can be accomplished only in 
this way, but such is not the case. If the 
design is to reach the investor in future 
State issues, a tax by the States would 
accomplish it without any amendment. The 
tax could be graduated to discourage a 
fortune of any size. This means will not 
appeal to the advocates of the amendment, 
because it is not likely that the States 
would voluntarily burden themselves with 
a tax upon their own securities. Well! 
Is it more logical to expect them to volun- 
tarily grant to another the power to force 
upon them what they were not willing to 
assume? As to taxing Federal bonds, the 
States are not seeking it, and the govern- 
ment needs an amendment to impose it. 


The tendency of the Central Government 
is towards further centralization, and any 
added power, however slight, accelerates 
that tendency. It should be remembered 
that this taxing power, once granted, can 
never be recovered, unless voluntarily re- 
linquished by the Federal Government; as 
to the course of the central power, when 
thus strengthened, there can be no conjec- 
ture. 


When Chief Justice Marshall, in deliver- 
ing the decision of the United States 
Supreme Court in the case of McCulloch 
vs. Maryland, said that the power to tax 
involves the power to destroy, he made 
plain tersely and vividly, the danger of the 
taxing power; this power was then being 
exerted for the avowed purpose of destroy- 
ing. That danger in neither lessened nor 
made distantly remote by the years that 
have elapsed since this country was op- 
pressed by it. It is only necessary to loosen 
the leash for the danger to spring into 
activity. 


Speculative Field 


The feature of reciprocity which the 
proposed amendment embodies opens a 
field of wide speculation. The very theory 
of reciprocity between the Federal Gov- 
ernment and that of the States presup- 
poses a separation, or diversity of inter- 
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est, which should not exist, and could not 
exist peaceably. There should be no inter- 
est of the Federal Government that is not, 
indirectly, the interest of the States, as 
the former is the instrument of the latter, 
and has no right of being, other than the 
functioning of the States as a confedera- 
tion. 

Anything which would alter this relation- 
ship would further centralize the govern- 
ing power. The tendency towards central- 
ization is ever present, and to refrain from 
acts encouraging to it is not sufficient. 
There must be unremitting watchfulness 

‘and unfaltering firmness, if the usurpation 
of power, of whatever kind, is to be suc- 
cessfully combatted. 

An offer of reciprocity is the favorite 
method of obtaining a concession; but, 
even if the impropriety of such diplomacy 
were not involved in the present instance, 
it would be well for those who barter 
their rights or privileges in such a compact 
to be sure of their quid pro quo. 

Either the Federal Government or a 
State might find itself with an inordinate 
tax burden upon its own securities, with 
few securities of the other upon which to 
reciprocate, or (to use a more appropriate 
term) retaliate. 

To illustrate: A rooster was making a 
fine breakfast of grain that fell from a 
horse’s manger, but was put to uncom- 
fortable activity to avoid the stamp of 
hoofs. He therefore proposed to the 
horse a compact, by which each should 
bind himself not to tread upon the other’s 
toes. 


Future Issues 


The amendment provides that one may 
not impose upon the other’s bonds a greater 
tax than it imposes upon its own. The 
real end for which the amendment is de- 
signed is to reach future public issues with 
the same tax that is now borne by other 
bonds. This consummation would satisfy 
the most exacting. This amendment, how- 
ever, not only brings these bonds under 
the Federal income tax, but it superimposes 
upon this a second income tax just like the 
first; because the States will be obliged to 
seek the full protection of such an income 
tax upon the Federal bonds. The State 
income tax would fall upon all of its own 
Municipal and County issues which have 
no share in the reciprocity, and must be 
imposed without regard to the State’s need 
of revenue. 

Just as a tariff duty falls upon the con- 
sumer, so a tax upon the public debt, at 
whatever point imposed, falls upon the 
people who owe the debt and have its inter- 
est and principal to pay. The State sub- 
divisions would bear this twofold burden 
without hope of relief, unless local income 
taxes similar to the State and National 
were provided for all. All this, without 
affecting in any way the present holders 
of the ten billions of bonds now not tax- 
able, except to enormously increase the 
value of their posessions. 

Even if: this measure were not so ex- 
treme, there is no permanent need for it. 
The conditions which have brought it under 
discussion are due to unusual causes which 
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may not occur again. What appears to be 
extravagant public borrowing may be 
largely accounted for by belated public im- 
provements, the good roads campaign, and 
Soldiers’ Bonus Loans. But whatever of 
extravagance exists, when it has subsided 
and extraordinary demands have been 
satisfied, conditions will right themselves ; 
and even though the proposed amendment 
were not so questionable, it would not be 
rational to seek relief from temporary 
conditions, by making fundamental 
changes in the Federal Constitution. 


Need Less Taxation 


The present Secretary of the Treasury 
has told Congress that we need no new 
avenues of taxation, but less taxation, and 
doubtless the federal revenues might be in- 
creased in the latter way; experience has 
shown that burdensome taxation drives 
capital into legitimate hiding places, and 
no method could be devised that would 
eliminate these strongholds, except a 
method of confiscation. 


It has been asserted that an enormous 
amount of investment funds has gone into 
State and Municipal securities, which 
would have become new capital for the 
active industries, if the former securities 
had been taxable. This assumption is not 
unreasonable, yet it is still an assumption; 
but granting it to be true, it does not follow 
that any advantage would otherwise have 
resulted. The funds, which are now in- 
vested in untaxables, do not lie dormant 
in the coffers of the State. They all find 
their way into general use, and just as sure- 
ly serve to support the industrial activi- 


ties, when flowing through the present 
channels, as they would when turned into 
the channels of new capital. 

There is no noticeable paucity of capital 
for stable industrial purposes, but even 
so, the attempt to convert these funds from 
a purchasing power into new capital, if 
successful, might only change the condi- 
tions complained of to others that are 
worse. The purchasing power is as neces- 
sary as the capital, and economic forces 
will bring them into balance. No matter 
how often they may be disturbed, they 
will again find the angle of rest. To at- 
tempt to force them into balance is as 
quixotic as it is uncalled for, especially 
when the means to be employed is so 
radical. 

Common Level 


Furthermore, the absorption of funds 
by the new issues, and the distribution of 
funds from those constantly maturing, 
travel along within certain parallels; and 
while their relative proportions fluctuate, 
they will, in due course, pass and repass 
a common level. When the unusual and 
belated public improvements have been 
generally provided, and the extraordinary 
existing conditions have become normal, the 
present excitement will have disappeared. 

The proposed amendment is repugnant 
to the spirit and traditions of the Amer- 
ican people; it is economically unsound; it 
will not accomplish the purpose for which 
it is designed. If the States adopt it with 
the expectation of relieving the tax burden 
at large, they will have lost the bone they 
now possess, in their effort to secure the 
one they see reflected in the water. 


Chicago Great West Rallies 


After reaching a high of 24% for the preferred and 10% for the common 
Chicago Great Western broke to 7 and 334 in December, 1922. Strangely 
enough these low prices were reached during the month for which the road 
reported the best earnings of 1922 and after it had received $1,600,000 from 
the government in settlement of the federal control period. A period of quiet 
in the stocks was followd by an outburst of activity during the current week 
which carried the preferred up to 15 and the common up to 6. 


WESTERN has a peculiar capital 

structure in that the total funded 
debt is less than one-third of the total 
capitalization. Which means that the stock 
outstanding is more than twice the funded 
dcbt. 


Threats of a receivership late in 1922 
were ill-founded, as the road has cash and 
government securities on hand to take care 
of interest payments (which are slightly 
more than $1,000,000) for 1923. Using 
the Grsson-McELroy method of calculat- 
ing earnings it is estimated that a sub- 
stantial margin is now being earned for the 
preferred stock with interest covered about 
1.25 times, 


Fw a “weak” road, Cu1caco GREAT 


The 4 per cent bonds which are selling 
slightly above 50 appear to be one of the 
most attractive speculative investments in 
the entire railroad list with their yield of 
more than 8 per cent. They are well se- 
cured on important main line trackage 


which would doubtless be of great stra- 
tegic value to certain stronger roads. 

The preferred stock which carries cum- 
ulative dividend of 4 per cent has attrac- 
tive speculative possibilities. With the 
exception of 1921 it has sold above 28 in 
every year since 1910. The common ap- 
pears to have very little equity, especially 
as $30 a share in cumulative dividends is 
due on the preferred, and as no earning 
power has been generated behind the com- 
mon. 

While a continuance of the increasing 
earning power would doubtless be re- 
flected in both stocks the big speculative 
possibilities appear to lie in a merger with 
some stronger system. GREAT WESTERN 
is tentatively grouped with Northern Pa- 
cific and Burlington by the Interstate 
Commerce Commission, but it probably 
will be some time before any definite dis- 
position of C. G. W. is determined upon. 
The stocks are rated “D” by GuENTHER’S 
INDEPENDENT APPRAISAL OF LISTED STOCKS. 
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1 923 Brighter for Tennessee Copper 


@ As a copper producer TENNESSEE COPPER & CHEMICAL cannot be said to 


have a bright future. 


Its high cost of production and its small ore reserves 


stand in the way of its becoming a Chile or a Kennecott wonder. 
@ But, in the CHEMICAL INDUSTRY, it is becoming an important factor which 


is a fortunate turn of affairs for the shareholders. 


Earnings from this 


branch of the business make it possible for the company to become a divi- 


dend payer in 1923. 


@ LANDON C. GATES has probed into these possibilities for the readers of 
THE FINANCIAL WORLD and the conclusions he has reached are interesting. 


the TENNESSEE Copper & CHEMICAL 

Corp. that it discovered another busi- 
ness for itself, for had it been forced to 
depend upon its copper production its out- 
look would be discouraging. 

But there came a change in prospects 
when the company ventured into the chem- 
ical industry via sulphuric acid. Now, 
there is a bright promise of getting the 
stock into the dividend class sometime 
‘during 1923. No payment has been made 
since May, 1918, when a dollar a share was 
declared. 

What compels me to arrive at the con- 
clusion that, as a producer of red metal, 
TENNESSEE Copper has no brilliant future, 
is the information imparted by the statis- 
tics it has made public. 


There is mentioned in the last available 
report 3,609,677 tons of ore reserves. It 
is also stated that each ton is capable of 
producing 26% lbs. of copper. Multiply- 
ing one by the other shows that these ore 
reserves contain 95,652,440 lbs. of metal. 
If the prevailing price of copper averaged 
16 cents a lb., which would be a fair esti- 
_ mate over a period of time, it would mean 
that the company would receive $15,304,390 
for its copper before its ore reserves were 
exhausted. 

But, to make any profit on copper, the 
company would either have to reduce its 
cost of production materially, which it 
states at 16.71 cents a pound, or would 
have to realize considerably over 16 cents. 
If the metal did not go higher and the 
cost of production remained the same, it 
would mean that the company would lose 
$668,564 on its unmined metal. Even 
should the price of copper average 20 cents 
a pound profit on the copper remaining 
available would only come to $3,337,835, 
which would represent a liquidating value 
around $4.31 a share provided the com- 
pany has no other sources of revenue. 

E. N. Skinner, the copper authority, 
estimates the present cost of production 
at 18 cents a lb. Before the war the cost 
was down to little over 10 cents a Ib., but 
such a low figure will hardly be seen again 
for a good many years. Still the installa- 
tion of the flotation process may succeed 
in bringing down the cost of production for 
the company. Even if it does, Tennessee 
Copper never will be a Chile, or a Kenne- 
cott Copper. 
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Il is fortunate for the stockholders of 


By LANDON C. GATES 


From the manufacture of sulphuric acid 
the company will derive its largest revenues 
and profits in the future. This end of the 
business has grown substantially in recent 
years. What it amounts to may be judged 
from a table giving the annual prodnaction 


_ since 1915, which accompanies this analysis. 


If statements regarding the present output 
are not over optimistic the company’s sul- 
phuric acid output in tons is now running 
at capacity, which would be at the rate of 
350,000 tons per annum. 

While this information is of interest far 
more important is the announcement made 
by one of the Wall street statistical bu- 
reaus that the company is receiving 50 per 
cent higher prices for its sulphuric acid. 
If this is a reliable fact it would mean, as 
I shall point out elsewhere, a possible profit 
for 1923 of as much as $3.54 a share, and 
would confirm the statement made last De- 
cember that the present earnings were 
running well over $1 a share. 

What price Tennessee Copper receives 
for its sulphuric acid is not mentioned, 
nor what it cost to produce it. However, 
an approximate idea is obtainable by prob- 
ing 1921’s total gross sales and operating 
expense. Gross sales for that year 
amounted to $4,805,478 and operating ex- 
penses to $4,413,070. 

Out of these gross receipts must be 
taken proceeds from the sale of copper. 
Assuming the metal brought 14 cents a Ib. 
it would represent $1,131,385 received from 
the sale of 8,081,322 Ibs. for that year, 


which would have to be deducted from the 
gross income, as well as about $44,097 for 
silver and about $4,016 for gold, or a grand 
total of $1,179,494. Deducting this would 
leave a gross income of $3,074,193. 

As the company has no other sources of 
revenue, the remaining gross income neces- 
sarily would have to come from the sale 
of sulphuric acid. That being the case 
what the company received per ton for its 
acid could be ascertained by dividing the 
residue of income, $3,074,193 by 242,743 
tons of acid produced in 1921, which would 
give a price per ton received around $15. 

In the same manner we can arrive at the 
cost of making the acid. All we need do 
is to deduct from the operating expenses 
for 1921 of $4,413,070 the cost. of the com- 
pany’s copper which was $1,349,580, using 
its own figure of 16.71 per Ib., which would 
leave $3,063,490 to represent the cost of its 
acid. Proportionately then the cost per 
ton would be in the neighborhood of $12.70 
a ton. 

All the foregoing relates to 1921, which, 
as we all are aware, was a poor year. 
Now it is claimed sulphuric acid is bring- 
ing 50 per cent higher prices, which would 
mean at least $22.50 a ton instead of $15 a 
ton. It is also said that production is at 
the company’s maximum capacity of 350,- 
000 tons of acid per year, which if main- 
tained throughout 1923 would bring the 
company a gross income of at least $7,927,- 
500.. Copper at 16 cents, were the same 
rate of production maintained, would add 















































Statistical Portrait of Tennessee Copper From 1919 to 1922 
1921 1920 1919 

Funded Debt $1,141,000.00 $1,141,000.00 $1,141,000.00 
Preferred None None None 

Common 794,226.00 794,226.00 794,226.00 
Cash Received from Stock .... 4,200,000.00 4,200,000.00 4,200,000.00 
Gross Sales 4,805,478.00 5,916,998.00 3,889,623.00 
Expense 4,624,746.00 5,916,749.00 4,304,047.00 
Profit 180,732.00 Def. 134,051.00 Def. 417,424.00 
Net Income 147,175.00 Def. 285,889.00 Def. 675,379.00 
Surplus 1,211,014.00 1,063,839.00 1,340,728.00 
Harned Per Share «................ 19 None None 

Inventories 691,836.00 864,217.00 694,053.00 
Net Working Capital -—................ 3,778,281.00 3,657,370.00 5,788,169.00 
Common High 11.00 13.75 17.50 
Common Low 6.50 6.25 9.75 

Current price $11 a share. 
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to this the sum of $1,252,604, or a com- 
bined income of $9,180,104. 

Assuming the worst side of the picture 
by taking it for granted that the cost of 
copper cannot be reduced under 16.71 cents 
a pound, and that the cost of sulphuric acid 
remained the same, namely $12.70 a ton, 
it would bring the operating expenses for 
copper to $1,349,800, and the expense of the 
350,000 tons of acid to $4,445,500, or to- 
gether $5,789,580. 

There would remain then a net income 
of $3,400,524 available for interest, depre- 
ciation, and for the common stock. Mis- 
cellaneous expenses, interest and deprecia- 
tion in 1921 came to $590,012, which when 
deducted would leave $2,810,502 for the 
common stock, of which there are 794,226 
shares of no par value outstanding or in 
the neighborhood of $3.54 a share. 

It is hardly likely if these results are 
obtained that Tennessee Copper would pay 
out so much per share in dividends. It 
may follow a more conservative course, 
such as setting aside a larger sum for de- 
preciation and wiping out the deficits in 
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earnings for the years 1920 and 1919, there- 
by strengthening its financial structure. 
Working capital is not impaired, for it 
has always been maintained upon a liberal 
basis, which will be noticed by reference to 
the composite statistical portrait of Ten- 
nessee Copper & Chemical appearing with 
this analysis. 

But in view of how these figures work 
out it does seem more than likely that 
Tennessee Copper will pay at least $1 a 
share before 1923 has completed its cycle. 
Such a payment to the stockholders would 
still leave a comfortable layer of fat-sur- 
rounding the earnings for the current year. 

Standard Statistics figures out an equity 
for Tennessee Copper of $10.87 a share. 
To me this appears rather low considering 
the company’s potential earning power this 
year. 

The stock has sold as high as $21 a share 

when the company’s prospects by no means 
approached what they are now. Even 
‘should the earnings be divided in half or 
should I have exceeded in estimating the 
possibilities in the absence of actual costs 
and receipts, there still would remain more 
than enough leeway for the payment of a 
dollar dividend which would certainly 
justify the present price of the stock and 
leave its speculative possibility for the fu- 
ture to discount. 

So well have the prospects of the com- 
pany improved within the last few months 
as to warrant Guenther’s Appraisals revis- 
ing Tennessee’s rating from “D” to “C.” 
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@ Despite the fact that NATIONAL ENAMELING is earning 
at the rate of upwards of $12 a share for its comon stock, 
after all deductions have been allowed for, the shares are 
selling on a basis to yield about 8.7 per cent. 


@ In view of the indicated earning power of the stock, and 


the adequate protection for the common dividend, the 
junior shares appear to be in an attractive position. 


«| The bugaboo of foreign competition does not appear to be 
worthy of consideration, and the outlook for the company 


is pronounced good. 


Earning Power 
Favors Enameling Common 


‘By Martin Wade 


NAMELING has “come back.” Last 
EK year, according to preliminary esti- 

mates, the company earned a net 
that was equal to approximately $8 a share 
on the common stock, after charge-offs, 
preferred dividends, and all other deduc- 
tions. 


In 1921 there was a deficit of nearly 
three million dollars after dividends. 


And earnings so far this year have been 
running at a rate between $10 and $12 a 
share on the common. 


According to the statistical evidence 
available in connection with last year’s 
operations, the major portion of earnings 
for the twelve months were accumulated 
in the final six months. 


The foregoing epitomizes the manner in 
which NaTIoNAL ENAMELING & STAMPING 
has recovered from the unsatisfactory 
situation prevailing in 1921. In the early 
months of last year, and at frequent in- 
tervals during the previous year, the pes- 
simists dwelt upon the blue outlook for 
the company because of competition of 
foreign manufacturers. And, because 
earnings during the first half of 1922 were 
not particularly encouraging, the skeptics 
muttered “We told you so!” 


It is now the innings of the patient, who 
refused to be alarmed by the foreign com- 
petition bugaboo, or by the comparatively 


small earnings improvement to July of 
1922. 


Resume Dividends 


On November 1 of last year the direc- 
tors of Enameling resumed dividend pay- 
ments on the common shares. That was 
the first payment in a year. The junior 
shares now are back on their old $6 divi- 
dend basis, which, translated into terms 
which the shrewd investor appreciates, 
means that the yield at the current price 
level is about 8.7 per cent. 

In a public statement made by him in 
July of last year, President Niedringhaus 
asserted that “the thought that foreign 
competition is interfering with our sales 
of enamel ware.are all wrong. 

“We are in a position to meet any such 
competition.” 

About sixty days later the company an- 


_ with 


nounced that fourteen additional sheet 
mills had been put into productive opera- 
tion and that all plants of the company, 
that addition to operations, were 
being run at capacity. 

In October last it was announced that 
ground had been broken for a new $1,- 
500,000 sheet mill at Granite City, Illinois, 
the construction to be completed and the 
new plant ready for operation by July 
of this year. 

The conclusion which must be reached 
after a study of the foregoing is that, in- 
stead of the operations of the company 
being curtailed, they have been on the in- 
crease and, instead of there being any ap- 
prehension on the part of the management 
as to the outlook for business, there is 
confidence. 


Guenther’s Independent Appraisal of 
Listed Stocks has given the common stock 
of this company an “A” rating, and fore- 
casts a good showing as to earnings for 
the current year. The writer of this dis- 
cussion mentions the fact as corroborative 
evidence in support of his own conclusion. 

Enameling at the close of 1921, even 
though it suffered as a result of the busi- 
ness depression of that year, was able to 
report an excess of current assets over 
current liabilities of $6,535,705. That total 
was considerably below the total for work- 
ing capital as of December 31, 1920. But, 
considering the fact that the 1921 losses 
were heavy, that funded debt amounts to 
less than two million dollars, and the pre- 
ferred outstanding totals ten million dol- 
lars, the net quick asset position for 1921 
was rather good. 


A company’s securities can be appraised 
fairly accurately by reference to past per- 
formances. Suppose we take the nine-year 
period ended December 31, 1921, which in- 
cludes good years as well as very lean 
years, and strike an average earning power 
for that period. 


The result shows an annual average 
earning power for the preferred shares of 
22.07 per cent, and an annual average 
earning power for the common shares of 
8.65 per cent. 

Of course that period includes the big 
years of 1917 and 1919, in which the com- 
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mon shares earned 23.39 per cent and 
20.35 per cent respectively. But the period 
also includes years in which earnings for 
the common were as low as 1.13 per cent 
and in which there was nothing at all 
earned for the junior shares. 

But the average earning power shown 
for the period under review is a yardstick, 
and suggests that, given conditions at all 
normal or favorable, the stock of Enamel- 
ing is capable of earning a_ sufficient 
margin above its dividend requirements to 
satisfy the exacting investor who is con- 
cerned as to the safety of his dividends. 
And a still greater sense of security is 
obtainable from the realization that the 
net tangible assets back of the common 
stock as of December 31, 1921, equaled 
$147.30 a share. 

I have stated that the common shares 
are selling at about 69. 

Therefore, the stock market appraises 
the common shares of Enameling at $10,- 
958,342, while the books of the company 
show a net tangible asset value for the 
same stock of more than double that ap- 
praisal. In actual total, the net tangible 
asset value amounts to $22,654,924. 


Values Bulked 


The net asset value stated includes good 
will and patents, which are not ascertain- 
able as to estimate as they are bulked in 
with the value of plant and real estate, etc. 
But it is reasonable to assume that good 
will and patents are very valuable. The 
company is one of the largest producers of 
enamel ware, and its other processes have 
a large actual liquidating value. 

We, therefore, have a real foundation 
upon which to base our estimate of the 
worth of Enameling stocks. 

Suppose we recapitulate: 

1. The common has an average earning 
power for the nine years ended with and 
including 1921 of $8.65 a share, while the 
current dividend rate is $6 a share. 

2. The net tangible asset value of the 
stock is $147.30 a share, while the current 
market price or value is approximately 
$69 a share. 

3. Last year’s net figures out at an 
amount that is equal to in excess of $8 a 
share for the common stock, which re- 
quires $6 a share for dividends. 

4. Current earnings are running at the 
rate of upwards: of $12 a share for the 
common stock, after all deductions have 
been made and all allowances have been 
accounted for. Earnings in the past sev- 
eral months have been showing steady im- 
provement. . 


Conclusion 
On the basis of the foregoing recapitu- 
lation, the writer concludes that the com- 
mon stock of National Enameling, afford- 
ing as it does an income return in excess 
of eight per cent, is to be regarded as an 
attractive speculative - investment which 
can be bought at current price level and 
held for the long pull, with every assur- 
ance of substantial market appreciation. 
Guenther’s Independent Appraisal of 
Listed Stocks rates the common of 
National Enameling “A.” 
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q@ C. B. HAYEs, the man who put the HAYES wheels in the 
automobile field, when he had proved the value of his pro- 
duct, invited the public to share with him in the profits 
to be derived from their expanding sale. 


@ Today, the company turns out 47 per cent. of the automobile 


wheels used in the country. 


@ If last year’s performance 1s repeated this year, stockholders 
will be justified in looking forward to a greater percentage 


of participation in profits. 


The Story of 


Hayes Wheel 


Co.’s Growth 


By Edward Harrison 


HENEVER a new security ap- 
WV pears in Wall Street it arouses 
the query, why it is there? 
There must be a reason for it, and usu- 
ally that reason is the desire to raise ad- 
ditional capital for the expansion of a 
business. That is what a market pri- 
marily exists for. 

But, with Haves WHEEL, a different ex- 
planation is vouchsafed for inviting the 
public to become a partner of the busi- 
ness. Additional capital was not the chief 
need, The moving idea was the desire of 
the founder of the business to perpetuate 
it by increasing the number of his part- 
ners, 

Up to a year ago C. B. Hayes, who 
started the HAyEs WHEEL Co., was con- 
tent to operate his business with the assist- 
ance of a few associates. The company 
was doing well; each year the earnings 
expanded. 

However, with each year he was grow- 
ing older, and he felt he was reaching a 
point where it would be a good thing if 
there were younger men to rely upon to 
take up the reins, when he felt like drop- 
ping them. 


Diversified Interests 


A banking friend also had some ideas 
along the same line. One day, in talking 
with Mr. Hayes, he pointed out how much 
better off he would be were he to arrange 
his business so that the financial interest 
in it would be more diversified. 

The gist of his proposition was to 
adopt the plan followed by other success- 
ful manufacturers, of recapitalizing the 
corporation offering a block of the stock 
to the public—which would readily accept 
the invitation to become partners in view 
of the excellent record of earnings and 


profits his corporation was able to show. 

In a nutshell this is the story of the ap- 
pearance of Hayes WHEEL stock in Wall 
Street. The stock went well, as the banker 
said it would, because of the financial 
strength of the company and its earnings 
showing. The price at which it was 
brought out was $27.50 a share. Since, 
it has sold as high as above $43, a quota- 
tion that established a market value for 


the entire capital of the company around 
$8,000,000. 
High Yield 

On the basis of the present dividend of 
$3 Hayes WHEEL would yield about $7 a 
share, unless the capital should be increased 
which may be likely for the company is 
expanding its business. Only recently it 
acquired the Imperial Wheel Co., which 
acquisition it is anticipated will increase 
its output and earnings. 

So far as the company’s business is con- 
cerned it is in a comfortable position, for 
the bulk of its output is sold to a limited 


number of motor car manufacturers. 
Those customers are Buick, Chevrolet, 
Durant, Earl, Ford, Gardner, Nash, 


Willys Overland, and Star. 


In point of age the company still is com- 
paratively young. It was launched in 1908, 
and by the next year it had turned out 
81,416 wheels. Last year, the output was 
more than 2,000,000 sets of wheels, which 
production is estimated to have been 47 
per cent. of the entire business in motor 
car wheels. This dominating position in 
its trade can be continued. 

Including the Imperial Plant the com- 
pany has now in operation four plants 
located at Jackson, Flint and Albion, Mich., 
and a plant at Anderson, Ind. 


The annual report for the year 1922 














One of the plants at Jackson with a capacity of 5,000 sets daily 








has not yet been published, but is expected 
to be out very soon. If it confirms the 
amount of net profits already estimated 
at $1,192,866 it will show close to $6 a 
share earned for the common stock of 
which 200,000 shares have been issued 
without par value. These earnings are at 
a rate double the dividend now being paid, 
If 1923 turns out to be as good a year as 
was 1922, it would be fair to expect an in- 
crease in the dividend, which of course 
would increase the yield based on the pres- 
ent purchase price. 


The company has a limited bonded debt 
amounting in all to $1,432,100 of which 
$750,000 was recently issued and the pro- 
ceeds employed for the acquisition of the 
Imperial Wheel Co. 
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Lehigh Plan Offered 


T last the long-awaited plan for the 

segregation of the Lehigh Valley Coal 
Company from the LeH1cGH VALLEY RaIL- 
ROAD has been made public. It was offered 
this week in the United States District 
Court, in pursuance of orders embodied in 
a decision of the United States SuprEME 
Court. 

It is proposed in the plan that stock- 
holders shall be given the right to sub- 
scribe for certificates of interest in the 
Lehigh Valley Coal Company at the rate 
of $1 per share on the basis of one cer- 
tificate equivalent to one share of no par 
value for each share of railroad stock 
owned. 

The capital stock of the coal company 
at present is pledged under the railroad 
company’s general consolidated mortgage 
and on that account it is necessary to dis- 
tribute certificates of interest instead of 
actual shares of stock, but these certifi- 
cates will carry full voting power, divi- 
dend rights, etc. Upon determination of 
the mortgage actual shares will be issued 
for the certificates. 

To meet the Government’s requirements 
it is proposed that subscribers for the coal 
certificates shall agree to dispose of these 
certificates, if they continue to hold rail- 
road stock, by December 31, 1927. Divi- 
dends are to be withheld by the coal com- 
pany until stockholders have disposed of 
either their coal shares or their railroad 
shares. Subscribers to the coal company’s 
certificates will not be permitted, prior to 
December 31, 1927, to increase their hold- 
ings in either company until they have 
disposed of their ownership in the other. 

To compensate the railroad company for 
advances made to the coal company, capi- 
tal expenditures, etc., in the past, the coal 
company will sell $15,000,000 in bonds of 
a new $40,000,000 issue. Part of the bal- 
ance of the issue will be used to retire out- 
standing bonds maturing in 1933, and the 
rest, estimated at approximately $18,500,- 
000, will be available for improvements 
by the coal company when occasion de- 
mands. 

The stock of Coxe Brothers & Co., Inc., 
pledged under the railroad company’s col- 
lateral trust agreement maturing in 1926, 
in view of the proximity of the date, is 
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undisturbed under the plan except that the 
voting power is to be appointed by the 
Federal court. 

A similar arrangement is offered with 
regard to the stock of thé Delaware, Sus- 
quehanna & Schuylkill Railroad Company 
pledged under the same agreement. The 
Lehigh Valley meanwhile will ask the 
Interstate Commerce Commission for au- 
thority to merge this line in accordance 
with the Interstate Commerce act. 

The plan will be discussed in a later 
issue after time has been afforded to 
analyze it in detail. 


L) 
VU 


Loadings at Record Levels 

The railroads are at present handling 
more coal than at any time in their history 
for this time of the year, according to 
preliminary reports from the several im- 
portant coal carriers, the record coal move- 
ment of last January having been con- 





tinued over into the current month. In 
January the average daily movement of 
anthracite was 6,038 cars, against 5,925 cars 
per day last December, while bituminous 
loadings were at the average daily rate of 
33,285 cars, against 32,027 cars last De- 
cember. Coal loadings were at the peak 
level of 194,738 cars in the week ended 
January 27, an increase of 1,914 cars com- 
pared with the preceding week, and an 
increase of 14,922 cars compared with the 
corresponding week of last year. Total 
revenue car loadings for the same week 
amounted to 871,164 cars, an increase of 
5,586 cars over the week before and also 
an increase of 130,778 cars over the cor- 
responding week a year ago. Total load- 
ings for the year to and including January 
27 were, as compiled by the Car Service 
Division of the American Railway Asso- 
ciation, 3,380,296 cars, against 2,785,119 
during the corresponding period in 1922 
and against 2,823,759 cars in 1921. 














ERE are five suggestions for the purchase of common stock at prevail- 
ing price quotations with every reasonable expectation of satisfactory 
profit later on, and with a satisfactory yield on the investment while 


The main idea in making these selections was to provide diversification. 
Stocks were selected from fields in which the fundamentals are such as to make 


the yield on the investment is above six per cent, which means that the stocks 
are obtainable at prices affording a return out of line with prevailing rates for 


In every instance, the dividend requirements are being earned with a satisfac- 
In every case, the outlook for earnings in the future 


Five Stock 
they are being held. 
the outlook, both immediate and for the long pull, bright. 
money. 
tory margin of safety. 
is bright. - 
t a 
ra, -¢ 
Company ss gt es aS 
Se gk Ag <h 
Southern Pacific A 91 6 66 
(common) 
Consolidated Gas A 67 5 75 
(common) 
U. S. Realty A 9 6 67 
(common) 
Texas Company A 47 3 6.4 
(common) 
Kennecott A 36 3 8.3 
(common) 


Suggestions 


In every instance, 


Comment 


Indicated 
Earnings $ 


— 
ae 


This road has been making a 
splendid record and there are pos- 
sibilities, in view of large earnings, 
of extra payments in the not dis- 
tant future. In an active market 
this stock easily might sell well 
above par. 


7 This company is one of the best 
of the public utilities. Its earning 
power is well established and the 
possibilities for increase in price 
are encouraging. 


16 U. S. Realty has been forging 
ahead steadily. The large margin 
of indicated earnings over dividend 
requirements, and the financial 
strength of the company suggest 


interesting possibilities. 


4 The best of the independent oils. 
Has a very strong financial position 
and could pay something extra to 
shareholders. 


4 With control of Mother Lode 
added to its own rich resources, 
this company could, if directors so 
desired, pay a higher dividend. . 
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AMERICAN INVESTORS have had some unpleasant experiences in connection 


with foreign investments. Some have been suffered by reason of specula- 
tive ventures; others, because of incautious investment. 


to a high rating as investments. 


sound backing possessed by CANADIAN investments. 


The Rating of 


CANADA presents a situation which entitles the obligations of that country 


In this article the writer presents facts and statistics which testify to the 


Prime Canadian Obligations 


HEN the Canadian dollar reached 
W parity with the American dollar 

on the next to the last day of 
August in 1922, it was the first foreign 
currency of all the countries which active- 
ly were engaged in the World War to at- 
tain that, distinction since the war. And, 
for nearly four years, the Canadian dollar 
had struggled for, but had been unable to 
succeed in reaching, par in New York. 


The large amounts of money which were 
invested in Canadian internals by American 
investors in 1922 had something to do with 
the foregoing accomplishment. It is esti- 
mated roughly that the total of such in- 
vestments was around 100 millions of 
dollars. 


And, during the same year, Canadian se- 
curities were sold in the American market 
to a total of approximately $350,000,000, 
which is the largest single year’s flotation 
in the history of the Dominion, so far as 
this market is concerned. 


Skepticism Justified 

Financial writers and authorities on the 
subject of foreign investments have been 
warning American investors that the un- 
certainty prevailing beyond our shores 
makes it imperative that the utmost caution 
be observed by investors. Their skeptic- 
ism is justified, Unfortunate experiences 
are not the very best background for es- 
tablishment of confidence. 

The majority of countries of any import- 
ance, so far as the interest of the average 
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investor in this country is concerned, are 
burdened by excessive public debts, unsat- 
isfactory trade balances, inflated currencies, 
and generally uncertain economic condi- 
ticns. 

But there is apparent no reason why Can- 
ada should be included in that category. 
I need but cite the comparison of net pub- 
lic debt of Canada as of August 31, 1922, 
with the esimated total national wealth in 
evidence of the conceding of excellent 
credit standing to Canada. 

According to statistics provided by the 
Minister of Finance in the Canadian Gov- 
ernment, the net debt on August 31 last 
was $2.388,000.000. 


Good Credit Risk 


According to the latest and most reli- 
able estimates which are available, the total 
national wealth of the Dominion, in round 
numbers, is $20,000,000,000. 

Which means that national assets back 
of the national debt are better than nine 
to one of national debt. That sort of bal- 
ance should justify Canada being rated 
an “Al” credit risk. 


A recital of important statistical facts 
relative to the remakable growth of Canada 
in the past twenty years will serve fur- 
ther in evidence of the reasons back of gen- 
eral appreciation of the comparative stand- 
ing of the Dominion as an investment. 

Assets of the chartered banks of Canada 
in 1901 totaled about $532,000,000. At the 
end of a decade, they were above the bil- 


lion and one-half mark and, at the close 
of 1921, they totaled $2,746,732,605. 

Bank deposits in 1901 were $349,573,327. 
In 1921 they were $1,781,749,790. 

In 1901, less than 500 million dollars were 
invested in manufacturing enterprises. In 
1921, the total investment was in excess 
of 3,000 millions. 

In 1914, Canada exported to this coun- — 
try goods to the value of close to $164,000,- 
000. In 1922, it is estimated that the ex- 
ports totaled $294,000,000. 

In 1914, the Dominion’s total of im- 
ports from this country over its return ex- 
ports was in the neighborhood of $232,000,- 
000. In 1922, it is estimated that the ex- 
cess was down around $58,000,000. 

In 1901, Canada’s total value of field 
crops was close to $195,000,000. In 1921, 
the total had risen to close to $932,000,000. 

In 1901, the value of Canada’s manufac- 
tured output was around $482,000,000. In 
1921 it was nearly 4,000 million dollars. 


Summary of Loans 
Following is a summary of the loans 
placed by Canada during 1922, and previous 
years, the total including government, 
municipal, railway, public utility, and mis- 
cellaneous loans. 


























Security 
Province of Quebec ................ 


Canadian Bond Suggestions 





Province of New Brunswick 





Province of Saskatchewan 





Province of British Columbia 





Province of Alberta, guarantee 





City of Toronto 





City of Montreal 





City of Regina 





City of Victoria 





City of Edmonton 





Government of Canada ...... 





City of Edmonton, Alberta 





Island of Montreal Met. Com 





Province of Ontario, guaranteed 


Rate % Maturity 
5 1 June, 1926... 
5% 15 May, 1939... 
6 1 July, 1938... 
vam 6 26 Oct., 1941... 
4 15 Feb., 1942... 
6 1 Sept., 1943... 
34 1 May, 1939... 
5 1 July, 1929... 
6 1 Mar., 1928... 
54 1 Oct., 1929... 
5 3 May, 1952... 
5% 1 April, 1947... 
5 1 Nov., 1942... 
+ 1 Aug.,. 1957... 











95 ... $341,892,871 
1918 .... 767,530,000 
1919 901,002,000 
1920 327,290,000 
1921 406,975,245 
NE Giicescnindbeinvicutinnces 507,018,143 
The above totals include all borrowings 
Price Yield % 
siete 98.90 5.35 
sihiskeniDigaaieninn 102.73 5.25 
eines 107.33 5.30 
iil 107.00 5.40 
Saleiaiaiabi 83.24 5.40 
ibisanabinite 109.47 5.25 
sdesietieidinntéa 80.36 5.30 
hs dasiaittsti 95.73 5.75 
alginate 101.40 5.70 
Se Oe 98.57 5.75 
adil 99.00 5.05 
ssalaipsanaita 98.67 5.60 
eT Oe 96.33 5.30 
vsebeatiaaiaiiia 81.50 5.15 
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and not solely those floated in the American 
market. The United States, in 1922, took 
about 47 per cent. of the total of loans, 
and that total included the $100,000,000 
Canada 5 per cent loan of 1952. Great 
Britain did not play an important part in 
last year’s Canadian financing, her per- 
centage being small. The balance over 
the American subscriptions was taken up 
by Canadians themselves. 


It is expected that there will be fairly 
heavy Canadian financing this year, but it 
is unlikely that the United States will ab- 
sorb as large a share as last year. Lon- 
don probably will divide the honors. The 
advance of the pound sterling has placed 
London in a better vosition to compete with 
us. 


Railways a Burden 


The government finances of the Domin- 
ion have been showing progressive improve- 
ment in the past year, although there re- 
mains the National Railways as a drain 
upon the public purse which Canada would 
be much better off to be free from. Stamp 
and sales taxes have brought up the total 
of Inland Revenues considerably. 


Our trade with Canada has been declin- 
ing, mainly because of our emergency 
tariff. Trade with Great Britain has in- 
creased, our loss being the gain of the 
British Isles. Our so-called “protective 
tariff” has served to make Canada find her 
advantage in trading with countries other 
than our own, and our exportation of Cap- 
ital to Canada consequently is on the in- 
crease and probably will continue so at 
least until such time as the politicians at 
Washington awake to the unwisdom of the 
present tariff. 


A word or so in connection with certain 
defaults on the part of Canadian munici- 
palities will not be amiss, as such as have 
occurred may come to the attention of in- 
vestors in a manner to prejudice them. In 
every instance of arrears in interest pay- 
ments on the part of Canadian municipal- 
ities, there is apparent nothing that would 
lead one to assume that failures to meet 
payments were what could be described as 
genuine defaults. They rather were the 
result of crop conditions and not as a re- 
sult of over-extension. 


Meeting Obligations 


I have no hesitation in recording the be- 
lief that, in no single instance has there 
been anything to justify condemnation of 
a municipality because of effort to avoid 
the meeting of just obligations. 

I would set down the opinion that Cana- 
dian government, municipal and provincial 
obligations broadly are to be considered as 
high grade investments, and future offer- 
ings can be accepted as entitled to high 
initial rating. Canada enjoys an enviable 
reputation for integrity so far as her ob- 
ligations are concerned, and Canadian 
bonds therefore are to be regarded by 
American investors as among the most 
dependable and attractive of foreign in- 
vestments. 
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@ Seven months ago, the President of HUMBLE, in a state- 
ment addressed to J. P. MorGAN & Co., said: “The stock 
is currently quoted at $240 a share, indicating an equity of 


$60,000,000” junior to the 


July. 


$25,000,000 bonds issued last 


@ HUuMBLE still is selling around $240—the only one of the 
split up STANDARD OIL. properties that has been holding 
fairly steady and has not advanced. 


Is the Stock of 
Humble Oil a “Sleeper”? 


By Horace Scope 


HERE may be a great number of 

speculative opportunities in low- 

priced oil and other shares. A low 
quotation price frequently impresses the 
average man; acts as a lure. The higher 
priced issues are unobserved. They are 
regarded as the playthings of the rich; 
sour grapes for the man of moderate 
means. 

Here is a company whose stock is quoted 
around 240 a share. High; yes—in dol- 
lars. But tt may be “cheaper” than many 
a stock that is quoted at $24 a share. 

More than $74,700,000 has been invested 
by the company in plant and equipment. 
Total assets, as per the last published bal- 
ance sheet, total more than $124,000,000. 

And, to use the phraseology of the 
president of the company, the quotation of 
$240 a share for the stock indicates an 
equity of $60,000,000 for the stock. 

Now it is important, when looking into 
a security for the purpose of endeavoring 
to find out what it is worth, to ascertain 
just what it represents—in other words, to 
find out what the company is and what 
it owns. 

HuMBLE Ol! engages in all branches of 
the oil industry. It produces crude, the 
number of producing wells as of June 30, 
last year, was about 840, and sixty wells 
were being drilled at that time. The de- 
veloped average of the company at that 
time was approximately 13,000 acres, and 
the undeveloped totaled more than 400,000 
acres. 

The company’s production is obtained 
from properties in Texas, Oklahoma, 
Arkansas and Louisiana. In the first six 
months of last year production averaged 
about 45,000 barrels a day, and in the final 
six months it is estimated was brought 
up fifty to fifty-five barrels a day. In 
1920 the company produced more than 
10,000,000 barrels of oil and, in 1921, more 
than 16,000,000 barrels. So much for pro- 
duction statistics. : 

Through its ownership of the stock of 
the Humble Pipe Line Company, the oil 
concern has a complete pipe-line system 
which, together with tankage and pump 
stations, represents an investment of about 
$18,000,000 in cash. The pipe-line system 
handles about 2,000,000 barrels of crude 
oil a month, which includes the production 
of the Humble Oil Company and the prod- 
uct of other producers. 

The company’s refinery is most modern 
and, it is estimated, last year probably re- 


fined 20,000 barrels of oil a day. Small 
plants are owned at different points which 
refine about 2,000 barrels a day. The dis- 
tribution of petroleum and its products is 
carried on by means of tank wagon sta- 
tions and a complete marketing and dis- 
tributing system, which includes 1,500 tank 
cars. The company has in storage in its 
owned facilities approximately 18,000,000 
barrels of crude oil. 

Now we can take up the other important 
factor—zhat can the company earn? 

Going back over the statistical record, 
Humble Oil did not show up very well in 
1921. Earnings were below those for the 
previous year, notwithstanding the fact 
that refinery and pipe line facilities had 
been increased. The reason was the drop 
in prices which affected the entire petro- 
leum industry. However, the balance 
available for depreciation, depletion, etc., 
for 1921 was $7,100,631. 

The figures for last year are not avail- 
able at the moment, but it is possible to 
present an estimate as to the results of 
the first six months. According to official 
figures, the balance available for depre- 
ciation and depletion, etc., for the half 
year ended June 30, 1922, was $6,227,000, 
which, although it is not a showing which 
would arouse enthusiasm, is indicative of 
improvement. 

I do not believe that last year’s results, 
however, will be extraordinary. There 
were difficulties in connection with prices 
for crude and other factors which tended 
to prevent the making of a remarkable 
showing. 

But the company this year should be 
able to improve vastly its results of the 
past two or three years. Production has 
been very good, and the company has a 
large amount of oil in storage with which 
to take advantage of better prices. 


Conclusion 


Humerte Om. stock undoubtedly is be- 
hind the market in other such issues and, 
in view of the past laggardness, may be- 
come very active once it is possible to dis- 
count the probable results of the current 
year’s operations. There also is the pros- 
pect of price appreciation in view of 
rumors that Standard Oil of New Jersey, 
which now owns eighty per cent of the 
stock, may offer to absorb the minority 
holdings on a share-for-share basis. Hum- 
BLE OIL, even at around $240 a share, ap- 
pears to be cheap. 
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@ About four times as many shares of SOUTHERN RAILWAY were traded in 
during January of this year than any other railroad stock. 

@ The reason, or at least one of the important reasons, for the special activity 
is the feeling that “Business in the South ts on the up-grade again” and 
this road will be one of the great beneficiaries. 

@ Immediate speculative outlook for the road’s common stock 1s good, con- 


cludes the writer of this article, and the junior shares are entitled to con- 
sideration for that reason. 


The Status of Southern Railway 


ORE than 400,000 shares of 
SOUTHERN RaAILway stock were 
traded in during January, 1923, 
about four times as much as any other 
railroad stock and within 150,000 shares 
of the market leader, U. S. Steel. In the 
entire year 1922 but slightly more than one 
million shares of SOUTHERN were dealt in. 

The reason is not far to seek. The last 
three months of 1922 were very prosperous 
ones for this carrier and despite a slight 
decrease in gross earnings the net income 
increased from $18,211,000 in 1921 to $24,- 
956,000 in 1922. After interest and pre- 
ferred dividends this was equal to nearly 
$5 a share on the common stock. The 
stock has reached a high of $31 in 1923 
which compares with a high of 2854 in 
1922 and 24% in 1921 and a record high 
of 42% in 1906. 

“Business in the South is again on the 
up-grade.” I am quoting from President 
Hakrison’s remarks in his last annual re- 
port dated October 10, 1922. This is a 
most significant statement to those inter- 
ested in the securities of the Southern 
Railway. As the South goes so goes its 
greatest transportation system which has 
a network of lines east of the Mississippi 
River and south of the Mason and Dixon 
line. 


Cotton Road 


The SouTHERN RAILWay in times past 
became known as a “one crop” road. If 
cotton was selling at a low price or if the 
crop was short away went the prosperity 
of the surrounding country and the per- 
iod of depression was promptly reflected 
in low earnings for the SouTHERN RalL- 
way. In fact the record of dividend pay- 
ments on the preferred stock year in and 
year out pretty well reflects conditions in 
the South. 

However, in recent years a great change 
has come over the South. The agricul- 
tural interests are no longer so largely 
centered in the one crop per year with one 
pay day per year single money crops— 
cotton and tobacco. Dairying and the cul- 
ture of early fruits and vegetables and 
much greater diversification have been 
making steady progress and the Southern 
farmer is turning over to the Southern 
Railway an increasingly diverse assort- 
ment of agricultural products. 

Agriculture of course is the backbone of 
Southern prosperity but manufacturing 


February 10, 1923 


By FREDERICK HANSSEN 


has been coming along with swift strides. 
The industrialization of the South par- 
ticularly in the steel and iron industry and 
in the textile industry has shown a re- 
markable development in the past ten 
years. Right now labor conditions are 
much more favorable to the Southern tex- 
tile mill than they are to the New England 
textile mill, for instance. How the South 
is winning supremacy in this manufactur- 
ing field is clearly indicated by statistics 
for the twelve months ended July 31, 1922. 
Durng this period the mills in the cotton 
growing states consumed 3,733,147 bales of 
cotton compared with 2,178,767 in all the 
other states. In July, 1922, 96.97 per cent 
of the spindles in Southern cotton mills 
were active compared with 78.53 per cent 
in other states. 


Stabilized Earnings 

This very definite progress toward 
greater crop diversification and greater 
manufacturing activity is just what the 
SouTHERN RatLway needs to stabilize its 
earning power. The wide fluctuations in 
earnings in the years prior to the war are 
in a fair way to be greatly moderated. I 
have devoted considerable space to the 
changing conditions in the South and how 
they affect the SouTHERN Rar_way be- 
cause that is the most important single fac- 
tor in considering the future stability of 
the dividend on the preferred stock. It 
is a non-cumulative issue paying 5 per 


cent and the speculative risk involved in 
its purchase has already been greatly min- 
imized and will be further reduced by the 
diversification and stabilization of business 
in the South. 


Traffic Volume Gains 

With high cotton prices prevailing and 
the industrial outlook for the coming 
months good from the standpoint of vol- 
ume of business it is not surprising that 
SCUTHERN’s traffic has been gaining stead- 
ily in volume. From the standpoint of 
transportation efficiency a larger volume 
of trafic was handled in 1922 with a re- 
duction of more than $8,000,000 in ex- 
penses. The item of equipment rentals is 
a high one on the Southern amounting to 
nearly $5,000,000 in 1922. This, however, 
should be reduced from now on as the 
road has on order 6,445 box cars in addi- 
tion to various other classes of rolling 
stock. Tons per train have about doubled 
in the last ten years as has also the mile- 
age of second track. The road has been 
increasing the size of its rails to an 85 Ib. 
to tne yard standard and now has again 
increased it with an order for 100-Ib. rails 
for its heavy traffic main lines. 

Financially the position of the company 
has shown a steady improvement. Earn- 
ings applicable to the stock in the last ten 
years have been more than $65,000,000 of 
which less than $20,000,000 was paid out 

(Please turn to Page 188) 








Southern’s Earnings and Stock Price Range 


Earnings are in millions of dollars and stock prices, represented by solid blocks 
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These reviews written as of Friday immediately preceding date of this issue. 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 





Allis-Chalmers— 
Rating “B” 


The new high for the common stock of 
Allis-Chalmers was recorded at midweek 
with the expectation of something in the 
way of a surprise in the annual report of 
the company’s operations for last year. It 
is recalled that quarterly statements in the 
fore part of 1922 were far from satisfac- 
tory but that improvement toward the end 
of the year enabled the company to more 
than earn its $4 dividend requirement. Proj- 
ects now under way for the development 
of hydro-electric production on this con- 
tinent cause attention to be attracted to 
Allis-Chalmers, which is a maker of hy- 
draulic electric turbines, and other electrical 
equipment. In all probability this com- 
pany is on the way to substantial earnings 
for some time to come. 


American Beet Sugar— 
Rating “A” 


The statistical position of American Beet 
Sugar has improved substantially in the 
last few months, and the progress made 
for the fiscal year, which ends March 31, 
indicates earnings equal to more than twice 
the 6 per cent dividend on outstanding pre- 
ferred stock. This improvement has caused 
the rating of the senior shares to be raised 
from B to A by Guenther’s Independent 
Appraisal of Listed Stocks. The coin- 
pany starts its new fiscal year without any 
floating debt, and with a large reduction 
in sugar inventory and a strong working 
capital position. 


American Sugar— 
Rating “B” 


It is believed that American Sugar’s 
showing for last year will be specially 
good, that working capital will show a de- 
cided improvement, and that the comple- 
tion of the Baltimore refinery will mean a 
substantial increase in plant investment. 
The rise in raw sugar helps the company 
materially. Its Cuban estates, it is esti- 
mated, will produce a large crop this year 
which should add $12,000,000 value to the 
1923 gross. It also is expected that recov- 
ery on the 1920 refined sugar contracts will 
be better than had been counted upon. The 
grocery trade is in a better position than 
it was in 1921. 
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Callahan-Zinc— 
Rating “C” 


The favorable position assumed some 
weeks ago in these columns regarding the 
outlook for Callahan Zinc, has been justi- 
fied by recent developments. It is apparent 
that this company as well as other zinc- 
lead producers are taking full advantage 
of the increasing demand and higher prices 
for their product. The January shipment 
report for Callahan shows another large in- 
crease which is the third monthly gain to 
be recorded since the resumption of opera- 
tions. This stock as a long pull proposi- 
tion appears to be as attractive as any in 
its group. 


Chile Copper— 
Rating “B” 


An initial dividend of 62% cents a share 
was declared this week on Chile Copper. 
The declaration was labeled a “distribu- 
tion.” In the recent review of the copper 
industry, and in a special discussion of 
Chile, both published in THE FINANICAL 
Wor-p at the time of the completion of 
the sale of control of the company to the 
Anaconda Company, it was pointed out that 
a distribution would be forthcoming and 
that the company, with conditions at all 
normal, could afford to establish a regular 
dividend rate of $3 a share, and, with fur- 
ther improvement in the red metal market, 
could pay a higher rate. It is our opinion 
that the dividend of this week is a prelimin- 
ary to definite establishment of the rate. 
Chile will be analyzed fully in a forth- 
coming issue of this publication, as one of 
the series of copper studies which begins 
with the current issue’s discussion of Ten- 
nessee Copper. 


Cotton Oil— 
Rating “D” 


We are not at all surprised at the recent 
market slide in American Cotton Oil. 
Readers of this department will recall that 
some months ago it was predicted that 
the “worst was yet to come.” A company 
which cannot manage a change of front 
in three years surely seems to be on or at 
the edge of the quicksands of troubles. 
This company has been losing ground 
steadily. It is affirmed that the company 
now has more money in its treasury than 
it had at the close of the last fiscal year. 
That may be true, but we have not noted 
anything to indicate that internal conditions 
so far as the successful operations of the 


company are concerned are much better 
than they have been for a long time. We 
are inclined to be dubious as to the out- 
look. 


Cuba Cane— 
Rating “C” 


One of the strongest stocks in the sugar 
group recently has been Cuba Cane, which 
to January 30 of this year had "made about 
787,000 bags of sugar, and is several hun- 
dred thousand bags ahead of the same time 
a year ago. Although the sucrose content 
and yield is low at present, it is believed it 
will increase from now on. Higher prices 
for raw sugar are overcoming whatever 
drawbacks there may be in the company’s 
cost of operations. 


Fisk Rubber— 
Rating “C” 


It has been considered in many quarters 
that Fisk Rubber was at a comparative 
disadvantage inasmuch as a large portion 
of its output goes directly to producers of 
automobiles, and does not return as satis- 
factory a margin of profit as do sales made 
direct to users of cars. However, the 
company’s 1922 business was very satisfac- 
tory, showing as it did a gain in gross of 
12 per cent over 1921. On the other hand, 
the net results of operations did not indi- 
cate a high earning power, but this latter is 
explained by the conservative treatment 
given to inventory account. The company 
is facing a very encouraging period, inas- 
much as spring bookings already are 7 per 
cent ahead of a year ago, and are still 
increasing. The company ended last year 
in good financial condition, with its quick 
assets occupying the ratio of 33% to one 
of liabilities. 


Industrial Aleohol— 
Rating “C” 


The strength of U. S. Industrial 
Alcohol has been such as to merit special 
attention. Recently sales of the company 
have been expanding at a rapid and ap- 
parently consistent rate, particularly since 
the Standard Oil companies have pushed 
the products of the company. It is said 
that S. O. interests are large holders of the 
stock and that there has grown up for that 
reason an entente cordiale which operates 
to the decided advantage of Alcohol, and, 
incidentally, to the Standard people. Judg- 
ing by the manner in which the stock has 
been gaining ground of late, it would seem 
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that the top is some distance away, although 
the amount of ground covered by the ad- 
vance would suggest need for caution to 
the conservative. 


Kelly-Springfield— 
Rating “B” 


The preferred shares of Kelly-Spring- 
field Tire are worthy of consideration at 
the present time, particularly in view of 
the good earnings showing for 1922. The 
preliminary report shows net after pre- 
ferred dividends equal to about $6.50 a 
share on the common stock, which is a 
substantial improvement over the showing 
for the previous year. We do not antici- 
pate that the company’s common stock is 
very close to dividends, but because of the 
apparent strong earning power for the 
preferred, the latter can be entertained as 
a long pull speculative investment. 


Magma Copper— 
Rating “B” 


The prevalence of general confidence in 
the outlook for the copper trade has had 
its influence upon Magma which was a 
feature of its group after midweek. The 
better price level for the red metal is re- 
sulting in larger operations on the part 
of the company, and earnings should begin 
to show up in the not distant future in a 
very satisfactory manner. 


Mallinson— 
Rating “B” 


The secret of the recent interest in 
Mallinson is partly the fact that negotia- 
tions are supposed to be under way for 
the absorption by the company of the 
Phoenix Hosiery Company. The president 
of the former at present is in Europe and 
it is unlikely that anything will be done 
in his absence if indeed there is any 
foundation in fact for the rumors regard- 
ing pending consolidations. 


Mathieson Alkali— 
Rating “B” 


Accumulation of Mathieson Alkali which 
has been under way recently has been pred- 
icated largely upon the current rate of 
earnings which is estimated at around $12 
a share for the stock, as compared with a 
rate of $3 a share early last year. The 
management has-been giving the business 
a thorough “going over” and has reduced 
expenses substantially and increased the 
volume of turnover. The past year closed 
without any floating debt, and it is expected 
that back preferred dividends will be paid 
off by the middle of this year, which would 
mean that there is a possibility that the 
common stock will come in for a partici- 
pation in profits in the latter part of the 
year. The junior shares have fairly well 
discounted the outlook, but once the pros- 
pect regarding establishment of dividends 
becomes more certain, there is a chance that 
a considerable advance will be recorded. 
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Sinclair Oil— 
Rating “C” 


Higher prices for crude oil have served 
to stimulate enthusiasm for Sinclair, par- 
ticularly as it is known, or has been stated 
officially, that the company is producing 
about 35,000 barrels of oil daily from its 
wells in this country. Then, the company 
is reputed to have about 30,000,000 barrels 
of oil in storage which, as a result of ad- 
vances in crude prices, means a gain in 
value of approximately $12,000,000. 


Submarine Boat— 
Rating “D” 
One of the strong features periodically 


during the week just closed was Subma- 
rine Boat, which reached new high ground 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Texas Gulf Sulphur........ “B” to “A” 
Stewart-Warner ...............- “B” to “A” 
Amer, Cotton Oil, com...“C’ to “D” 
Amer. Cotton Oil, pfd...“C” to “D” 
Remington, com. ............ SS ere 
Remington, 2nd pfd......... “Cw “3B” 
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N. O. Tex., Mexico........“B” to “A” 
Amer. H. & L., pid... TwC 
Amer. Beet Sugar, pfd.....“B” to “A” 
Transue Williams ............ wee ha ie 




















for the year. The buying of the stock was 
particularly active and apparently of good 
character. Liabilities of the company have 
been substantially reduced, and it is be- 
lieved that the financial statement for 1922 
will show a strong cash position. Opera- 
tions of the Submarine subsidiaries are 
said to have shown a profit of around 
$1,000,000 last year, and other operations 
of the company have been better than had 
been expected earlier in the year. 


Utah Copper— 
Rating “B” 


When the directors of Utah Copper next 
foregather to act on dividends we weuld 
be surprised if they increase the present 
rate. This week’s action of the stock cer- 
tainly reflects some confidence that some 
such development will take place. Of 
course the general copper situation is one 
which makes for optimism regarding the 
copper shares and it does not require a 
great deal of demand for the stocks to 
bring about fairly substantial advances. 
As far back as six months ago the com- 
pany was earning at the rate of around 
$4 a share, and it has been doing better 
since that time. It therefore seems that 
there is justification in anticipating a higher 
rate of division of profits. 


Wells Fargo— 
Rating “B” 


Those who have been attentive to the 
comments on stocks in Guenther’s Ap- 
praisal will not be among those who were 
surprised this week when Wells Fargo an- 
nounced the declaration of a cash divi- 
dend of $50 a share in liquidation. The 
Appraisal forecast the action some months 
ago at which time there also appeared in 
THE FINANCIAL Wor LD an analysis which 
pointed out how certain the prospect ap- 
peared to be. The declaration will mean 
reduction of capital to about 240,000 shares 
having a par value of $50 a share. The 
assets on the reduced capitalization will 
be greatly increased as a result of the liqui- 
dation, 





Railroads 





Illinois Central— 
Rating “A” 

Car loadings of [Illinois Central have 
been such as to indicate very favorable 
earnings statements for the next month 
or so at least. And further evidence of 
the intrinsic strength of the company is 
to be had in the announcement that the 
road proposes to spend something like 
$45,500,000 for improvements this year. 
Railroads do not spend money for im- 
provements that are not absolutely neces- 
sary, particularly if business is poor and 
financial conditions unsatisfactory. The 
company is adding to its equipment in 
order to take care adequately of a stead- 
ily expanding volume of business. Illincis 
Central can be bought with confidence. 


Northwestern— 
Rating “B” 


Buying of the rail stocks should include 
Chicago & Northwestern, particularly in 
view of the apparently favorable outlook 
for the property in this year which is ex- 
pected will be particularly good for the 
common carriers. Northwestern’s load- 
ings are running high, and efficiency of 
operation is adding more and more dollars 
to net. Those are factors which the far- 
sighted take into consideration. 


Pere Marquette— 
Rating “B” 


Our favorable position regarding Pere 
Marquette continues to be vindicated. With 
every development of special activity in 
the rails this week, Marquette was one of 
the stocks to attract active buying, with 
prices rising. Last year’s performance was 
such as to establish confidence that the 
drastic reorganization which was accom- 
plished in this company’s affairs left the 
road in a very strong physical and statis- 
tical position. The junior shares are steadi- 
ly improving and justify holding for the 
pull. 
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By THE OBSERVER 


lt seems inconceivable that any op- 


Britain position should develop in Congress 
Will over the debt funding plan which 
Pay has been tentatively agreed upon 


between Great Britain and the 
American Debt Funding Commission appointed to 
affect an equitable settlement. Any such position would 
lay us open to the charge of National penuriousness. 

Great Britain has consented to pay the rate of in- 
terest we demanded to the time her debt to us was 
funded and pledges to wipe out the entire indebted- 
ness to us within less than sixty-five years, including 
accrued interest, which will amount in all to $4,600,- 
000,000. When this is paid it will represent about 
40 per cent of the total allied debt to us. 

Inasmuch as the greater part of her debt to us was 
advanced to her Allies, Great Britain displays, in her 
national attitude, a high degree of moral character 
which ought to meet with that magnanimous spirit 
which a creditor, whether an individual or a nation, 
shall accord to an honest debtor, who wants to pay, 
but only needs time in which to do it. 

Now that Great Britain’s debt payment is certain, 
our own Government is in a much more comfortable 
position in regard to its future financing, and in sev- 
eral respects can anticipate its payment, which is a de- 
cided advantage to the taxpayers. 

There is one certainty that the repayment of $4,- 
600,000,000 at least will mean that an equivalent of 
our own bonds will not have to be refunded. 

It will be more difficult to effect a funding of the 
remaining $7,000,000,000 of foreign debt, for the dis- 
position of the other countries is to beg off on the 
plea that we should write it off as a contribution to the 


cause of humanity which territorial acquisition forci- 
bly nullifies. 


When the Brotherhood of Loco- 


Labor motive Engineers bought a sub- 
Turning stantial interest in one of New 
Capitalist 


York City’s strong trust companies 
it completed a notable evolution in 
the movement of labor in this country. It was a step 
that brought labor closer to capital, for nothing makes 
men more cautious and conservative in their attitude 
towards property than to become the trustees of money. 

The invasion into the banking field by labor is not 
a recent development, for the Brotherhood of Loco- 
motive Engineers already has in successful operation 
its own bank in Cleveland, and proposes to start one 
here. 

Nor is the banking world disturbed by this evolution 
in labor, for it means a stalwart bulkhead against all 


waves of radicalism in this country. In the first place 
it brings about a closer alliance between capital and 
labor by making the latter in part capitalist itself, be- 
cause of its responsibility as a banker. 

The handling of money is the greatest incentive for 
conservatism. The further the Brotherhood gets into 
the intricacies of banking the more it will realize that, 
out of the employment of money, the smallest share 
of the gain falls to money itself. That is, when it is 
handled as a conservative bank should handle it. 

The writer has had forcibly impressed upon him 
how a socialist quickly can be turned into a conserv- 
ative. He knows one who was of the most rabid type. 
When he married he craved a home. A friend ad- 
vanced him enough money to make the first payment 
on it. That year he forgot all the teachings of Kari 
Marx and voted for HuGues for President, because 
he had his own property to protect. 


So far as his associates could de- 
Nestor tect, there never were any of those 
of indications in the personality of 

Wall Street Henry Crews betokening the arri- 

val of old age. He simply would 
not have it so. He was determined not to admit, even 
to himself, that he had crossed the biblical life line of 
three-score years and ten. 

For friends and acquaintance alike—and he met 
many daily on his way to and from his office in the 
Mitts Building—he had a cheery smile of recognition 
as they greeted him. They could read by the kindly 
twinkle in his eye that he was still very much in the 
game of life in Wall Street. 

Probably one of the secrets of his great success as 
a financier, and as a member of the New York Stock 
Exchange, was his happy faculty of tossing worry to 
one side. His faith in the country and his optimism 
enabled him to grow old gracefully, which is some- 
thing few men succeed in doing in our nerve racking 
financial center. 

With the public at large CLEws was better known 
than most of our prominent financiers because of the 
widespread reading of his memoirs of “Fifty Years in 
Wall Street.” The intimate revelations of outstand- 
ing events in financial history provided enjoyable 
reading even to those who did not come in contact 
with the Street. 

In conjunction with Jay Cooke, HENry CLEws 
was instrumental in financing the North during the 
darkest hours of the Civil War. In recognition of this 
great service the Government appointed his firm one 
of its fiscal agents. But that is only one achievement. 
There were others almost as notable, any one of which 














individually would entitle hinmy to a prominent place in 
our financial history. 

But the manly qualities, and open heartedness of the 
“Nester of Wall Street” are what will be most missed 
hy its present generation. 


In the very interesting testimony 


Sinclair’s given by Harry F. SIncratr, be- 
Mammoth fore the La FoLLetTE Senate Com- 
Deal 


mittee that investigated the prices 
of oil, the public was let in upon 
the secret of how some men can accumulate several 
millions of dollars in a few weeks without exercising 
any of their energies except their agile minds. 

How SINcLair secured from the Government the 
lease. to drill for oil on the Tea Pot Dome, the huge 
naval oil reserve in Wyoming, is too well known to 
.need any comment here. On the basis of that lease 
he organized the MAmMMoruH Ot Co., 400,000 shares 
of which were sold to the public at a price high enough 
for a producing oil company, though MammortuH had 
not as yet brought in a single well. 

Then, through his own family company, the Hyva 
Corporation, he exchanged 80,000 shares for 1,000,000 
shares of Mammortu, of which in turn he sold 500,000 
shares to the SINCLAIR CONSOLIDATED, accepting in pay- 
ment 250,000 shares of that company. 

By this exchange of stock SINCLAIR transferred to 
his company securities with a niarket value of $8,000,- 
000 for stock in an oil company that still must make a 
financial success of itself. Some people in Wall Street 
may consider this transaction a daring stroke of finan- 
cial genius but, should Mamoru OI turn out a finan- 
cial disappointment, it is almost certain that the Srn- 


CLAIR CONSOLIDATED stockholders will not subscribe 
to such an opinion. 


As if stricken with a terrible dis- 

Now ease the German mark, the Austrian 

Cast kronen, and the Russian ruble are 

Off being shunned on all sides. Now 

they have lost their last asylum in 

the way of a public market, for even the New York 
Curb Market, which always has displayed consider- 
able tolerance towards securities, has stricken them 
from its list, including all issues payable in their money. 

What made the Governors of the Curb Market as- 
sume the stand they did towards these currencies is 
the total absence of any stability in their quotations. 
Unless a broker is fortified with nerves of steel he 
is in danger of brain fever from trying to keep tab on 
the mark nowadays, and, so far as the ruble is con- 
cerned, it would take almost a night to figure out 
how many reams of it would be required to buy an 
American postage stamp. 

These three currencies find themselves completely 
cast off without a friendly door to turn to except as 
so much paper junk. But, if they are friendless and 
orphaned it is their own kinsmen who are to blame 
for their misfortune. Having themselves debased their 
money how could they find a welcome for it else- 

where, except among those deluded Americans who 


believed a printing press could replace the credit of a 
solvent nation. 


The German mark, the Austrian kronen, and the 
Russian ruble will pass into oblivion as did the as- 
signat and the international mandate of the French 
revolution, which is the fate of all fiat money. 


That imaginary individual so often 


Old “Op” described by the optimistic promo- 
To Be ter as having made $100,000 out 
There 


of a hundred dollar bill put into 
MERGENTHALER LINOTYPE when it 
needed friends and faith, and his kinsmen, who made 
slightly less out of a similar small expenditure in Bell’s 
telephone when it was a kid and needed nursing into 
robust health, may not be alive today, but both have 
many admirers who boast of their courage and vision 
and hold them up to others as tle chosen children of 
old “Opportunity.” 

They are now to have their chance. The champions 
of “Old Op” have arranged this month to hold an ex- 
hibit for an entire week at the Grand Central Palace 
in New York, to which is to be invited every person 
who believes he has an invention that, for a few hun- 
dred dollars, can make men as happy and as rich as 
were the two so often referred to in connection with 
MERGENTHALER and BELv’s inventions. 

To the student of human psychology this show 
should be extremely interesting, aside from the numer- 
ous exhibits it will gather to itself as embryonic ex- 
amples of future wealth providers, for it will bring 
him face to face with the world’s greatest optimists, 
the promoters who can see millions within their grasp 
through the hole of a doughnut. 


With the French franc selling, as 


What it did recently, within a few frac- 
of the tions of its lowest point, there is 
Franc? general concern for its future. This 


weakness of the currency of France 
cannot be entirely ascribed to the machination of spec- 
ulators or of her enemies. 

Such extreme weakness could not be brought about 
by these efforts alone. It may be accentuated by them, 
but, beneath it all, must be some structural defect. 
Now what is it! When that question is answered then 
it is proper to inquire whether a special Bourse to 
deal only in foreign currencies would succeed in sta- 
bilizing the franc. 

Judging by the tone of the French press, it is their 
belief that this move will check the speculators. But, 
if past experiences of a similar character are a relia- 
ble criterion, as a prop, their support could not succeed 


in warding off the pressure of the actual economic 
conditions. 

What ails France, as her best friends have ex- 
plained to her, but which she continues to refuse to 
see with clear eyes, is her disinclination to bring her 
expenditures within her taxable receipts so that she 
is compelled at the end of her fiscal year to make up a 
substantial deficit. 

To the extent that she weakens her credit to that 
degree does she impair the market worth of her money 
in international markets. When that leak is stopped 
then France can reasonably expect her francs to ac- 
quire a greater price than they now command. 























IN THE RAILROAD FIELD 


By Warren Lorimer 














@ What becomes of PROFITS? That is a question frequently 
asked by persons interested in railroad securities. The head 
of the NORTHERN PACIFIC provides one interesting answer. 


@ CAR LOADINGS for /ast month were better than the most san- 
guine in the Street expected, although this department had 


forecast what they were likely to be. 


year should smash records. 


The first half of this 


« Here we have some light thrown on the subject of improve- 
ment in operating efficiency that is important to SECURITY 


OwNEeERS. 


HAT becomes of profits? Here 
W is one answer from a candid 
railroad president, the same be- 
ing CHARLES DONNELLY, head of the 
Northern Pacific, whose road piled up net 


earnings last year that were an increase of 
79 per cent over those for 1921. 


President DoNNELLyY is reported to have 
said that his company was able to report 
such a satisfactory gain because $3,950,000 
had been used in 1922 for rebuilding 
freight cars and had been charged to cap- 
ital expenditures instead of to operating 
costs. 


Had that three million odd dollars been 
deducted from the actual net reported, 
there still would have been a net of $15,- 
500,514, which amount would have ex- 
ceeded the previous net by $4,656,688. 


Interesting. The figures show that 
Northern Pacific, despite the strikes of 
last year, which it is admitted cost money 
and slowed up traffic somewhat, has man- 








Alabama Power Co. 
Ist Lien & Ref. 5s 
Due 1951 


A long term mortgage 
bond of one of the large 
hydro-electric companies. 
Net earnings over 2.2 
times interest charges. 


Price 891, and interest 
Yielding about 5.75% 


Complete circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 




















178 


aged a very satisfactory come-back. But 
the most interesting result of the admis- 
sion of the head of Northern Pacific is the 
wonder if, had all roads followed the same 
method, the companies generally might not 
have reported a very substantially larger 
net than actually was reported. 

It will be interesting to watch the an- 
nual reports when they come out, and 
figure out just how much larger the net 
earnings of a great many roads might have 
been had they been as candid as President 
DoNnNELLY and had charged expense of re- 
building equipment to capital expenditures 
instead of operating expenses. 

When a railroad rebuilds a freight car it 
spends money in just the way in which it 
spends it for a new car. In other words, 
expenditure for rebuilding a freight car 
is equivalent to expenditure for a new car 
and therefore is not an operating expense. 
The Interstate Commerce Commission has 
so ruled, and that is authority enough. 


* * * 


RELIMINARY reports of car load- 

ings for the month of January served 
to inspire no little confidence in railroad 
securities in the closing session of the 
stock market of last week. Gains in price 
quotations ranged from fractions to as 
high as two points. 

It is important to know that the Atchi- 
son increased its car loadings 37 per cent 
over those for January of last year. And 
it also is interesting to know that even 
Chicago & Eastern Illinois marked up a 
gain of more than thirty per cent over the 
first month of .1922. 

About a month ago, when I was advis- 
ing readers of this department to be pre- 
pared for some mighty interesting news 
regarding improvement in railroad traffic 
for January, a subscriber who had become 
pessimistic about the railroads and did not 
wish to have his conclusions disputed, 
criticised my predictions as, crass foolish- 
ness. 

I suggest that he take note of the fact 
that Chicago & Northwestern showed an 
increase in car loadings for last month of 
32 per cent over January of last year. Not 


only that, it showed the very best January 
in five years. 


I would not be surprised if the first six 
months of this year provided us with rec- 
ord breaking traffic for the railroads, with 
greatly increased efficiency; an increase in 
the number of ton miles, with either re- 
duced or steady number of train miles, an 
increased average train load, without any 
increase in the average tractive power of 
locomotives in use, and, quite important 
too, an increase in the average car load 
and train load, without the influence of 
larger carrying capacity of cars. 

Analyze the annual reports of the rail- 
roads when they come out and see just 
what has been accomplished in‘ that direc- 
tion in the past year. I propose to present 
in this department such statistical analysis 
as is obtainable from different reports for 
1922 so soon as the details are available. 


* * * 


Many railroad officials, and finan- 
cial writers, profess considerable per- 
turbation at the vocal activities of so- 
called radical members of Congress 
who threaten the life of the transpor- 
tation machine. When railroad offi- 
cials and financial writers decide to be 
more frank about the actual perfor- 
mances of the railroads, and about 
such matters as equipment needs and 
past expenditures, maintenance, and 
kindred items, there will be less oppor- 
tunity for the radicals to impress their 
views upon the public. 


* * * 


AYS SaAkoLsk1, authority: on railroad 

economics: “The supply of railroad 
equipment should be neither more nor less 
than required to move the traffic in an 
economical and efficient manner. Anything 
else is wasteful.” 


That assertion is repeated here because 
so much capital is made of the compara- 
tively small amount of new equipment pur- 
chases that have been made in specific in- 
stances, without giving credit to the man- 
ner in which the carrying performances of 
equipment in use have been improved, or 
without giving credit to the greater carry- 
ing capacity that has been acquired by pur- 
chase of equipment in the past year or so. 

Commentators professing a desire to in- 
form the holder of railroad securities as 
to just how precarious his position is, 
make reference to the number of freight 
cars a given road, or all roads, have pur- 
chased in the past five years, asserting that 
inability to finance purchases of equipment 
needed has been at fault. 


Reference to the number of freight cars 
purchased is unimportant. What matters 
only is the comparative tonnage capacity 
resulting from what has been purchased. 

For example, it is comparatively unim- 
portant that the railroads in the five years 
ended with 1921, showed a vastly smaller 
total of new freight cars than in the five 
years ended with 1916. But it is important 
to know that as of December 31, 1921, the 
tonnage capacity of freight cars was 101,- 
093,855, as compared with 48,622,125 tons 
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as of June 30, 1903, or 93,613,353 tons as 
of December 31, 1916. 


The railroads may be in need of addi- 
tional equipment. I believe that they are, 
and that this year’s purchases will run into 
several figures. The foregoing remarks 
are presented so that railroad security 
owners may be warned against giving at- 
tention to the number of cars or locomo- 
tives a given road may have had at the 
end of last year as compared with a prev- 
ious year. Give attention to such things as 
ton capacity and tractive power. 


£). 
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Baltimore & Ohio In Demand 
Rating “C” Guenther’s Appraisal 





Our daily mail pouch contains numerous 
inquiries regarding B. & O., the interest 
being influenced doubtlessly by the recent 


apparent good demand for the stocks and 
bonds of the company. There has been 
better buying of the common than of any 
of the other low-priced non-dividend pay- 
ers. Our search for an explanation dis- 
closes the fact that there is a growing 
weight of opinion that the directors 
shortly will do something for the junior 
shareholders in the way of a dividend pay- 
ment. The mines and steel mills in the 
territory served by the B. & O. are doing 
better business than they have for a long 
time, as the company’s loadings statistics 
indicate. With business on the up-grade, 
it is only reasonable that there should be 


thought of a possible dividend for the 
common. 


When in doubt about a security refer 


to Guenther’s Independent Appraisal of 
Listed Stocks. 
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EOPLE who live and move close to 
P the heart of things financial often 

acquire certain convictions that, 
should they happen to attempt to justify 
them, would fall to pieces. For example, 
one knows of large financial institutions 
whose names generally are spoken in the 
same breath as the name of the man who 
is looked upon as the heart and soul of 
the institution. 

The other day I spoke of that fact to 
a well-known banker. His reaction was 
that the average big. financial institution 
could function just as well with its “heart 
and soul” away on a vacation, as it can 
with him on the job all the time. And he 
went afield for an illusrration—the BANK 
oF ITALY in San Francisco. 


Because it is at the other end of the 
country, many perhaps will conclude that 
the selection was unfortunate. Quite the 
contrary. The Banx or Iraty has 63 
branches, resources of more than 243 mil- 
lions of dollars, and 401,798 stockholders. 
The president of the bank, A. P. GIAN- 
NINI, recently returned to his desk from 
a year-old visit to Europe, during which 
time the bank gained $60,000,000 in re- 
sources, and in every way had the best 
year in the history of the institution. The 
list of stockholders has been greatly aug- 
mented in the past year and, now, one per- 
son out of eight in California is a customer 
of the bank, 

President GIANNINI is the founder of 
the BANK oF Itary, and he gave it its 
heart and soul, but he insists, so I am 
informed, that it would be erroneous to 
say that he himself is the “heart and soul.” 


* * * 


PEAKING further of banks, I notice 

that investors are becoming more and 
more interested in bank stocks, realizing 
their soundness as investments and their 
productivity in regard to income. 
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Which carries me back to San Fran- 
cisco, and the First NATIONAL BANK of 
that city. At the recently held annual 
meeting of the First National, it was re- 
vealed that ANGEL PEREz, who is a wealthy 
shipowner of Santander, in Spain, owns 
1,000 shares of the stock of the bank, from 
which he receives an anual income of 
approximately $12,000 a year. 

I always have been under the impression 
that Spain would be the last place to look 
for any special interest on the part of in- 
vestors in any particular American enter- 
prise. 

The stock of ANGEL PEREZ is worth at 
the present time about $250,000. 

That represents a substantial holding 
for one living in Spain. It would not be 
difficult to imagine just the sort of comfort 
one could afford on an income of $12,000 
a year in American dollars. Not quite 
comparable to what such an income could 
buy in Germany, but intriguing enough for 
all that. 

* * * 


IXING up the details of the resump- 
tion of interest payments on the Mex- 
ican external debt has turned out to be 
a complicated business, according to in- 
formation I have gathered as a result of 
inquiry made regarding the outlook for 


something tangible on or before April 1, 
next. 


Pieces of paper are causing all of the 
complications, and lawyers and financiers 
are busy day and night straightening mat- 
ters out so that the juice may not be taken 
from the cocoanut by taxes and the like. 


There is nothing in the shape of an 
official statement ready at the moment, but 
assurances have been given that everybody 
will be ship-shape by the middle or the 
end of next month, which should bring 
relief to the long-suffering holders of the 
Mexican obligations. 
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A copy sent free 
on request 


C.M. KEYS & CO. 


60 Broadway New York 

















If Interested in Business and Finance 


keep informed by reading the Bache 
Review, a ten-minute weekly sum- 
mary of the business and financial 
situation, It focuses and interprets 
currents of today and indicates their 
trend. Sent to business men for three 
months without charge. 


J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 


42 Broadway New York City 
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| Bonds 


A 6.15% 


Investment 


—the First Mortgage Sinking Fund 6% Gold 
Bonds, due 1942, of the Hershey Chocolate Com- 


pany, the largest manufacturer of milk chocolate in 
the world. 





Price to yield about 


6.15% 
The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 


Short Term Notes Acceptances 
































Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substantial 
earnings. 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $35,000,000) 


71 Broadway New York 
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JUST PUBLISHED 


GUENTHER’S 
INDEPENDENT APPRAISAL | 
of j 

LISTED STOCKS 


Including all the recent changes in appraisals and opinions, 
is ready for distribution 


$2.00 a Copy—$10.00 a Year 
To annual subscribers of THe FINANCIAL Wor.Lp 
$20 a year to non-subscribers. 


THE FINANCIAL WORLD 


FEBRUARY APPRAISALS == 














53 Park Place New York City 
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Dear Eddie: 
HAVE just spent 
a wonderful eve- 
ning seeing and hear- 
ing David Warfield 
in “The Merchant of 


| Eddie fom Dave, 





Venice” and I cer- 
tainly did enjoy it 
immensely. Make believe this feller 
Shakespeare didn’t know what he was 


talking about. Right away from the bhe- 
ginning I knew that Antonio was buying 
stocks on a thin margin and that Shylock 
would sell him out without even 24 hours 
notice the minute the market went down! 


I think a feller can learn a good lesson 
by seeing that show. Every time some one 
mentioned the Rialto I wasn’t sure whether 
they meant the moving picture house or 
the Stock Exchange, but I guess it didn’t 
make much difference. In both places you 
are most of the time anyway in the dark! 


Eddie, you could learn something from 
seeing this show. In the first place it tells 
you that no matter how sure you are about 
everything coming out all right, not only 
something might go wrong, but even 
everything might go wrong, like, for in- 
stance, all of Antonio’s ships went down 
all together just when his note was coming 
due. Ain’t it always that way in the mar- 
ket? Just when you need some money for 
something real good, all your cash is tied 
up in a bunch of cats and dogs which have 
no market! 


I tell you Eddie, if Shakespeare was 
only living today and was writing his story 
all over again, he might have Shylock talk 
about Antonio something like this: 

“Oh, no, no, no! My meaning in say- 
ing he is a good man, is to have you un- 
derstand me that his credit rating is Brad- 
street A No. 1. Yet his means are in sup- 
position; he hath a long poistion in Stude- 
baker, another in Crucibte. I understand 
moreover upon the Stock Exchange, he 
hath a third in Baldwin, a fourth in Mex- 
ican Seaboard, and other ventures he hath 
squandered abroad. But stocks are only 
certificates, quotations but chalk; there be 
axes and assessments, stoploss orders and 
tight money, I mean a weak techinical 
position; and then there is the peril of the 
Waldorf crowd, the Banks and the Floor 
traders. The man, notwithstanding is 
sufficient. Three thousand dollars; I think 
I may take the account.” 


There is, however, one difference be- 
tween the play of old and the play as it 
comes on now. Even Shakespeare never 
heard of Sam Untermyer and Max D. 
Steuer, and believe me, Eddie, if either of 
these two lawyers had defended Shylock 
they wouldn’t have let an imitation cross 
examiner like Mrs. Portia get away with 
it. They either would have delayed the 
trial for new evidence until the public had 
forgotten all about it, or fixed up a dis- 
agreement. 


Yours truly, 
DAVE (not Belasco). 
The Financial World 
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Bonds Averages Show Trend Up 


A Review of Municipal, Government, and Corporation Bonds 


N the next few months, in all probability, there will be a reduction in the supply 


ot new municipal securities issued. 


For that reason dealers believe that the 


tendency of the market for existing descriptions will be towards strength and 


active demand. 


In passing, it is interesting to note that last month’s new offerings 


totaled larger than for the month of January in any previous year. 


With the threat of war removed from the European horizon, the market for 


foreign obligations has stiffened. 


During the week just closed the foreign govern- 
ment issues displayed pronounced strength. 


We have not believed that there was 


danger of a serious development in the Near East, nor that any of the other war 


rumors had foundation in fact. 


Settlement of the British debt was a factor in the movement of European issues 


this week. 


In six days to midweek, the market value of listed foreign obligations 


had appreciated, according to one authority, fully $50,000,000. 


In the railroad group there have been 
decided evidences of enthusiasm recently. 
The operating results of the past two 
months could not have had any different 
effect. Investors are quick to grasp situ- 
ations, even though they at times may be 
slow in anticipating them. 

We believe that the present is the mo- 
ment for purchase of so-called speculative 
railroad bond issues. At midweek such 
descriptions were in special favor. The 
most of them afford unusually high yields, 
which must be cut down ultimately, with 
the steady improvement of railroad earn- 
ings and also as a result of the correction 
of yields to conform with prevailing rates 
for money. 

The recent past improvement in railroad 
earnings and the indicated future earnings, 
are factors which should impress: the in- 
vestor. Improvement in earnings tends to 
increase the equity behind the so-called 
speculative bonds, and strengthening of 
equity should sooner or later be translated 
into higher market quotations. 

Traction bonds have been acting well, 
under the leadership of the B. R. T. issues. 
In the last issue of this publication the 
latter were discussed with a view to giv- 
ing the reader a lead to attractive oppor- 
tunities in view of the tentative plan for 
reorganization. We again draw attention 
to the situation as one worth studying. 

We believe that Third Avenue adjust- 
ment 5s have been under accumulation of 
late. So far as the price is concerned, al- 
though there has been a fairly substantial 
advance, it seems to have discounted noth- 
ing but favorable action regarding the reg- 
ular payment on the bonds. There may 
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be room for further advance in anticipation 
of other favorable action at the forth- 
coming meeting of the directors. 

The industrial list has not been doing 
very much lately, and the price averages 
have had a tendency to be irregular. 

About the best results, in our opinion, 
are to be obtained in the short-term list, 
the low-priced reasonably safe speculative 
rail bonds, and utilities that have not dis- 
counted fully the marked improvement in 
that industry. 





. 
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To Raise $35,000,000 


Twenty-year debenture notes will be 
sold by the Youngstown Sheet and Tube 
Company to finance its purchase of the 
Steel and Tube Company of America, it 
was announced this week. It is expected 
between $30,000,000 and $35,000,000 of the 
notes will be offered. 

The announcement was made in a let- 
ter to stockholders, in which Chairman 
J. B. Kennedy of the Brier Hill Steel 
Company deals with retirement of pre- 
ferred stock of the Brier Hill and out- 
lines the plan as presented to him by 
President James A. Campbell of the 
Sheet and Tube Company. 

Holders of Brier Hill preferred stock 
may retire it for $105 per share or ex- 
change it for preferred stock of Youngs- 
town Sheet and Tube, the letter states. 
The option must be exercised by 
March 1. 


Prenses 
a 





No Error in This 


“German marks were higher by three 
points at $0.00003050.” 








Columbia Textile Co. 


First Mcrtgage 20-Year 
7% Convertible Bonds 








Security: First (Closed) 
Mortgage on 
Plants. 
’ Assets: $2,914 per 
> = $1,000 bond. 
Earnings: 93% years’ aver- 


age: 3.41 times 
interest. 


Pre- 
ferred Stock. 


Convertible: Into 8% 


Send for descriptive 
Circular H-187 


Memill, Lynch & Co. 


Members New Yort Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43rd St. 
Detroit Milwaukee 
Las Angeles 


Chicago 
Denver 


























1922 
BOND RECORD 


Gives Prices and Yields of 


Corporation, Railroad 
and Foreign Bonds 


listed on the 


N. Y. STOCK EXCHANGE 
1911-1922 


Booklet C-73 


HORNBLOWER & WEEKS 


Established 1888 
Investment Securities 








42 Broanway, New Yorn 
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February 
Investment 
Suggestions 


Our monthly circular contains 
carefully selected list of sound 
Public Utility and Industrial bonds 
with yields ranging from 6% to 
74%. 

Ask for Copy “F” 


| PWRrvvkse Re 


Established 1907 
115 Broadway, New Yerk 
Chieage 
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Continental Gas or Corp. 


Howe, Snow & Bertles 


(Incorporated) 
120 Broadway . New York City 
Telephone Rector 6626 
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| . High Grade 


RAILROAD BOND 
Yielding Liberal Returns 


Issued by a highly important coal 
carrying railroad, whose gross income 
for twelve months ended October 31, 
1922, was about twice interest charges 
for same period. 

Junior securities represent an actual 
investment in excess of three and 
three-quarter times this bond issue. 


Write for Circular No. 1619 


Carolina, Clinchfield & Ohio Ry. 
First & Cons. Mtge. 6% Bonds 


Spencer Trask & Co. 


25 Broad Street, New York 





Albany Boston Chicago 
Members New York and Chicago Stock 
Exchanges 




















American Light & Traction Co. 


MacQuoid ‘& Coady 


Members New York Stock Exchange 
Telephone: Broad 7654 
25 Bmad Street New York 








ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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How to Obtain 7% 
Plus Profit Sharing 


uy this Debenture Bond which carries 
cor es onding Certificate of Profit Shar- 
‘ng, entitling you to your pro rata share 
of at least One-Th <d of Net Profits in 
addition to 7% Bond Interest. Price 
Par ($2.00). $1,000, $500, $100 pieces. 


Profit Sharing of 1% 
Paid September, 1922 


Another Hodson Enterprise with similar 
connections has paid its bondholders a 
total of 89149 in interest and profit 
sharing in less than 9 years. Purchase 
= Collateral Bankers Bonds to-day and 
= benefit now by the very good present 
= yield. You may anticipate increased 
profit sharing as the company attains its 
full earning power. Use Coupon below. 


= ee 2s 8 8 8 8 oe eh Ue UB ee 


Clarence Hodson s { 


ESTABLISHED 1893 —= INC 
SPECIALIZE IN SOUND BONDS 
YIELDING ABOVE THE AVERAGE 
135 Broadway New York 


wrptiv. C.rcuiar F-201 
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IN THE PUBLIC UTILITY FIELD 
By Byron C. Hall 














@ Outstanding progress in the public utility field is that of the 
CENTRAL STATION POWER INDUSTRY which last year broke 


three of its previous records. 


@ Recommendation of power and light company bonds and 
stocks are made here in the belief that they form about the 
best of the opportunities in their field. 


« PEOPLES GAS operations /ast year were not up to expecta- 
tions but the outlook for the current year is encouraging. 
Some examples of improved earnings for 1922, which are 


representative. 


the public utility industry, and is in 
evidence particularly in the produc- 
tion of electrical energy. That is why this 
department insists that about as good re- 
sults are obtainable, from the standpoint 
of price appreciation and safety of income 
return, in the public utility group as in any 
other department of the securities markets. 
Take a concrete example of outstanding 
progress—that of the central station indus- 
try. 


Pitt ric is the dominant note in 


Last year, that industry broke three 
records. 
First: sale of electrical energy for the 


first time exceeded 50,000,000,000 kilowatt 
hours; 

Second: capital now invested in the in- 
dustry crossed the five billion mark; and, 

Third: Gross from the sale of central 
station electrical energy for the first time 
exceeded a billion dollars. 

Another item of interest is the fact that 
the Federal Power Commission last year 


received applications for development of - 


about eighteen million hydraulic horse- 
power. New construction in contempla- 
tion and under way in connection with 
hydraulic development will involve the ex- 
penditure of more than $2,000,000,000. 

Gains in the number of customers for 
electrical energy were stimulated last year 
by the home-building boom. 


But the encouraging thing about the 
industry is the evidence of nation wide 
plans for expansion of production, which 
demonstrates the strong position of the in- 
dustry as a whole. 

ae 


WER bonds are among the most de- 

sirable of the public utility group, by 
virtue of past performances and future 
prospects. This department would classify 
the well-secured bonds of power compan- 
ies with the highest grade investment ob- 
ligations. 

Three good power stocks worthy of con- 
sideration by investors are: 

ALABAMA Power preferred, which pays 
7 per cent, and is obtainable at about 98, to 
yield 7.14 per cent. 

PenN-Ont10o Power & LiGurT preferred, 
which pays 7 per cent, and is obtainable at 


about 94, to yield around 7.48 per cent. 

CENTRAL INDIANA Power preferred, 
paying 7 per cent, and obtainable at about 
0, to yield 7.78 pcr cent. 

Good selections of power bonds might 
include: CoMMONWEALTH Epison first 5s 
and 6s of 1943, Kansas City Power first 
5s of 1952, NEBRASKA Power first 5s and 
6s of 1949, SouTHERN CALIFORNIA EDISON 
general 5s of 1939, and Utan Power & 
Licut first 5s of 1944. 


* * * 


ERE are a few examples of earnings 

of public utilities that are interest- 
ing, both as exhibits for the particular 
companies, and as representative showings 
for the industry. 

DuQuEsneE LicuT in December earned a 
net that was a gain over the month of 
December, 1921, of $24,440. The net for 
the twelve months ended with December 
31, last, showed a gain of 837,002 over the 
same month a year ago, that increase being 
nearly $1,000 in excess of the gain in 
gross for the period. The company has a 
first collateral trust 6 per cent bond issue 
due in 1949, which is interesting in the 
light of that showing. 

NorTHERN Onio ELectric showed a 
gain of $240,286 in its balance after 
charges for the twelve months ended De- 
cember 31, last, over the same period of 
1921. This company is discussed else- 
where in this issue. 

PHILADELPHIA CoMPANY showed a gain 
in gross for last year of more than two 
and one-half million dollars over the same 
period in 1921. 


* * * 


ELEGATION to municipal bodies of 

regulative powers over public utili- 
ties now exercised by the state is charac- 
terized as “reactionary” and a “retrogres- 
sive step opposed to the best interests of 
the people” in a report of committee on 
public service approved by the Chamber 
of Commerce of New York State. At 
regular monthly meeting the chamber re- 
solved to take the lead in securing initially 
the establishment of state regulation and 
later the various amendments that have 
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made Public Service Commission laws ef- 
fective. 


In opposing a measure pending before 
the legislature which confers on cities 
power to fix rates for practically all public 
utilities, the report points to nationwide 
investments in public service enterprises in 
New York State aggregating $1,000,000,- 
000. These investments, the report indi- 
cates, were made in reliance on a system 
of just and impartial state regulation; a 
return to old conditions, it continues, 
would be a breach of faith and render un- 
certain, owing to lack of stability of con- 
ditions and continuity of policy, raising 
new capital for.future public utility pro- 
jects. 


In approving a supplementary report of 
the same committee on the transit situation 
in New York City the Chamber com- 
mended the accomplishments of Transit 
Commission as shown in its report to the 
legislature. The body went on record as 
favoring complete municipal ownership, 
and reaffirmed its former stand in oppo- 
sition to municipal operation. 


*x* * * 


ISAPPOINTMENT with the results 

of last year’s performance of Peo- 
ples Gas is not to be wondered at. But 
the explanation given by the officials was 
satisfactory. Rate reductions and increased 
cost of materials were given as the reason, 
but this year should tell a different story. 
The company in the year ended December 
31, 1922, reports net income of $3,261,997 
after charges and taxes, equivalent to $8.47 
a share earned on the $38,500,000 outstand- 
ing capital stock. This compares with net 
income of $4,484,009, or $11.64 a share in 
the previous year. 


Income account for the year 1922 com- 
pares as follows: 











1922 1921 
Gross earnings ...... $29,645,778 $31,927,063 
Oper. expenses ...... *21,045,728 *22,605,734 
ee 2,220,082 1,979,666 
Oper. income ...... $6,379,968 $7,341,663 
Other income ........ 918,027 992,947 
Total income ...... $7,297,995 $8,334,610 
RE ree 4,035,998 3,850,601 
Net income. ........ $3,261,997 $4,484,009 





* Includes depreciation. 


* * * 


Continental Expands 


Continental Gas and Electric Corpora- 
tion, which operates public utility com- 
panies in eastern Nebraska and western 
Iowa, reports for the twelve months 
ended October 31, 1922, gross revenue of 
$3,379,756 and net earnings of $946,754, 
after all operating expenses, taxes and 
maintenance charges. Earnings on the 
company’s common stock were 15.8 per 
cent. 

The rapid growth of the company since 
its inception in 1912 is shown by a com- 
parative statement of the earnings of its 
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subsidiaries for the years ended December 
31, 1912-1921, inclusive. Gross revenue in- 
creased from $264,707 in 1912 to $2,409,- 
524 in 1921, and to $3,379,756 for the year 
ended October 31, 1922. Net earnings for 
the respective periods were: 1922, $101,638; 
1921, $636,244; October 13, 1922, $946,754. 
> & © 
Columbia Melon Rumored 

A report was current in the financial 
district that Directors of the Columbia 
Gas Company contemplated a capital re- 
adjustment with either an increase in the 
present $6 annual dividend rate or a dis- 
bursement in the form of stock. Direc- 
tors of the company declined to confirm 
or deny the rumor, 

x * * 
Moody on Utilities 

John Moody, President of Moody’s In- 
vestors Service, in a special analysis of 
the “Public Utility Field” under date of 
February 8th, states in part: 

“We have come to regard public utility 
securities taken as a whole as the most 
desirable and attractive class in the invest- 
ment market today. More favorably and 
intelligently regulated than the steam rail- 
roads; fundamentally more stable in every 
respect than the average industrial enter- 
prise; the public utilities of the country 
face an assured future confronted by one 
great problem—to finance expansion of 
their facilities rapidly enough to take care 
of the steadily increasing volume of busi- 
ness offered to them.” 

Also: “It is evident that the power com- 
panies represent one of the most important 
and most stable of the basic industries; 
that their future, simply on the basis of 
past accomplishment, is definitely assured 
for a considerable time to come; and that 
well-placed mortgage bonds of the strong- 
est of these companies may be freely clas- 
sified among the highest grade of invest- 
ment securities. The New England states 
in particular have recognized the merits 
of the situation in placing such securities 
on their list of “legals.” It is to be hoped 
that New York State will soon add the 
authority of her prestige by appropriate 
legislation to permit investment by savings 
banks and trustees in this type of secur- 
ity.” 

U. S. Steel Selling Low 
Rating “A,’ Guenther’s Appraisal 


If there were reason for Steel selling 
above 111 a little over three months ago, 
when uncertainty loomed larger than cer- 
tainty, why should it sell around 107 in 
view of the present prospects for the cor- 
poration, and for the industry at large? 
When one contemplates the large assets 
value back of U. S. Steel common, taking 
into consideration only expenditures for 
new construction and acquisitions in the 
past twenty years, it is not difficult to 
arrive at a very high rating for the stock 
at prevailing current prices. As the first 





.quarter of this year is likely to show a 


decided improvement over the previous 
quater, and as the Street very shortly will 
begin to discount its expectations, the price 
trend of Steel is apt to be strongly upward. 




















Stocks—Bonds 
Grain—Cotton 


Unlisted Securities 


Conservative Accounts Invited 


CLARK, 
CHILDS & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Chicago Stock Exchange 

N. Y. Coffee & Sugar Exchange 


Associate Members N. Y. Curb Mkt. 
165 Broadway, New York 


Telephone Rector 6600 
Private Wires to Principal Cities 











Cities Service 
Company 


SECURITIES 


Bought—Sold—Quoted 
CLAUDE MEEKER 
NEW YORK COLUMBUS, 0. 


71 Broadway 8 E. Broad Street 








TUCKER, ROBISON & CO. 
Successors to 
David Robinson, Jr., & Sons 
Bankers—Established 1876 
Municipal, Railroad and 
Corporation Bonds 
Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 














WESTHEIMER & CO. 


Members 


New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 

Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 




















Lawrence Chamberlain Co. 
Incorporated 


115 Broadway New York 
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Guaranteed 
Stocks 


Rank With Bonds in 
Quality, Although Not 
So Widely Known, 
and Offer Better 
Yield as Sound 
Permanent 
Invest- 
ments 


By Paul Willard Garrett 


Reprinted by permission 
irom the New York Eve- 
itis, dost of Nov. 8, 1922 


Copy F-10 upon Request 


Joseph Walker s Sons 


Founded 1865 
Members New York Stock Exchange 


61 Broadway New York 
Telephone Bowling Green 7646 











Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 











N.Y.Canners, Inc. 


(Common Stock) 
Circular upon Request 


Stone, Prosser & Doty 


52 William St., N. Y. Hanover 7728 























THOMAS C. PERKINS 
Constructive Banking 
30 State St., Boston, Mass. 


Underuritings and 
Reorganizations 




















Amer. Lt. & Tract. 


STOCK AND SCRIPT 
Bought—Sold—Quoted 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
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Texas Gulf Doubles Earnings 


Last year, the Texas Gulf Sulphur Company carned a net that was equal, 
after all deductions, to $6.06 a share on the outstanding common stock, as com- 
pared with $3.07 a share carned in 1921, In other words, in 1922, the company 


about doubled its 1921 earnings. 


Gross last year was $9,074,876, an increase 
of $3,192,665 over the gross for the preceding year. 


The balance sheet shows 


cash at the end of 1922 at $2,082,031, as compared with $1,575,624 at the close of 
1921. Receivables were up almost $800,000. The financial position of the com- 
pany is strong, accounts payable .being only slightly more than $359,000. 


WELL, in a comprehensive analysis of 


L April of 1922, Rosert Lewis At- 
Texas 


Gulf Sulphur, said in part: 
“Because the outlook for a continuation 
of the $4 yearly dividend rate now being 
paid is good and since with increasing 
business a substantially higher rate would 
be justified, in the opinion of the writer, 
the stock is an attractive business man’s 
speculative investment.” 

Since the appearance of the foregoing 
statement, TExAs GULF SULPHUR has gone 
on a five dollar dividend basis, and has dis- 
tributed an extra cash dividend of seventy- 
five cents a share. 

At the time of the appearance of Mr. 
Atwell’s advice for the purchase of TEXxAs 
Gutr SuLpHur, the stock was quoted 
around $40 a share. The current quota- 
tion is around 61, which is within about 
six points of last year’s high for the stock. 

Texas GuLF SULPHUR, as was pointed 
out by Mr. ATweELt in his article of April 
last, is the world’s lowest cost producer in 
its particular line. It has demonstrated 
beyond question its ability to market its 
product in competition with older produc- 
ers, and at a substantial profit. It even 
was able to demonstrate a real earning 
power with its biggest customers, the fer- 
tilizer companies, a comparatively negli- 
gible quantity as to purchasing power. _ 


Expanding Market 


Another feature in connection with the 
company is the fact that its product is 
finding a steadily expanding market. And 
it has established surface reserves in very 
substantial volume, and has built up a 
strong financial position that is worthy of 
special mention. Current liabilities are 
small, while cash and receivables are large. 
In short, the net quick asset position of 
the company is remarkably liquid and sub- 
stantial. 


THe FINANCIAL Wor cp learns, from re- 
liable authority, that Texas Gutr Sutr- 
PHUR at the present time is earning at the 
rate of $8 a share. And that figure repre- 
sents actual earnings available for divi- 
dends. A great many companies report 
earnings at, say ten dollars a share, but 
the figure includes amounts which must 
be returned to property, or placed in re- 
serves for one purpose or another. In the 
case of this company, the rate of $8 a 
share means after deduction for depletion 
reserves and all other possible and neces- 
sary charges have been accounted for. 

It has been the policy of THE FINAN- 
CIAL Wortp for some time past to recom- 


mend that investors, when considering 


commitments in industrial stocks, should 
confine themselves, unless they are pre- 
pared to assume large risk, to those stocks 
which are showing indicated earnings suf- 
ficient for a substantial margin over and 
above dividend requirements. 

While the current rate of earnings of 
Texas GuLtF SULPHUR may fall off some- 
what later on, it appears to be safe to as- 
sume that the full year’s earnings for the 
company will result in a substantial im- 
provement over those for last year. The 
outlook for such companies as are pur- 
chasers of acid and sulphur is bright, and 
there are no indications of any change for 
the worse. 


Strong Cash Position 


It has been the policy of the directors of 
the company to build up such a strong cash 
position as to make the standing of the 
stock as secure as possible. The manage- 
ment has no doubts about the earning 
power of the company, and is anxious to 
place the stock on an investment footing. 
It would seem that, in view of the proved 
earning power, and in view of the trend 
of earnings in the past five months, the 
stock is moving rapidly to a strictly in- 
vestment rating. It will require further 
seasoning, however, before the rigid ana- 
lyst would consent to placing the stock in 
the high grade list. 

Judging by the facts as they appear, 
and judging by the outlook so far deter- 
minable, it would not be unreasonable to 
look for either another cash extra this 
year, or action placing the stock on a 
higher regular dividend basis. Action 
probably would not be taken until towards 
the close of 1923 in any event. But, with 
such a prospect in view, it is our opinion 
that the shares, bought at around prevail- 
ing prices, ultimately will repay the patient 
holder. 

Guenther’s' Independent Appraisal of 
Listed Stocks rates Texas Gulf Sulphur 
a 
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Sterling Products in Favor 
Rating “B” Guenther’s Appraisal 

One of the companies which has been 
giving a specially good account of itself 
since it was listed on the New York Stock 
Exchange is Sterling Products, whose re- 
port for last year it is expected will show 
the current $4 dividend rate earned twice 
over. It is expected that the company will 
declare some extras this year and for that 
reason the stock is regarded as a good one 
from the standpoint of yield and specula- 
tive possibilities. 
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Pierce Puts House in Order 


The heavy loss incurred by Pierce-Arrow in 1921 has caused investors to 
lose sight of the really remarkable record of carning power the company has 


established over a long period of years. 
pany’s record by a single abnormal year. 


It is evidently unfair to judge a com- 
The recovery in earning power in 


1922 and the good profit record prior to 1921 must all be used as a yard stick 
in measuring the future earning possibilities of the company. Eliminating 1921 
the average earnings per year for 10% years, after liberal depreciation and 
amortization charges, were $2,442,906. As dividends on the 8 per cent preferred 
required $800,000 yearly it is apparent that average earnings on the 250,000 
shares of no par value common stock were more than $6 per share. 


OWEVER, to overcome the heavy 
H loss incurred in 1921 and to re- 

lieve the company of the bank 
loans of $7,150,000 a plan for refinancing 
has been submitted to shareholders. Be- 
low is given the balance sheet as of De- 
cember 31, 1922, after giving effect to the 
new financing: 


Assets: 
Prop. acct.—deprec. .................. 
Pat., trade-marks, good will, 


$5,568,992 


i aes eit saiccenes! 5,000,000 
Invest. in & adv. to foreign 

branches & affil. selling com- 

RAE SL TOO _ 117,972 
Defd. chgs. (includ. exp. o 

present financing) .....00000....... 452,845 
Current Assets— 
EET a ek ne ee 1,332,846 
Se a ea 10,595,425 
Notes & accts. rec.—less res..... 1,813,807 
Misc. invest. & depos. ................ 62,014 

7. cent. aot Wn. $13,804,092 

SSE OE $24,943,901 

Liabilities : 
Prior pref. stk. (15,750 shrs.— 

IDS caiiitilieacicenencctame $ 1,575,000 
EE SERSB ESE ie earn Se neice 10,000,000 
I CN ea aes ed 1,250,000 
8% 20-yr. deb. ........0000............. 4,200,000 
Insur, & conting. res. ................ 125,000 
ak cain cnck 2,827,084 
Current Liabilities— 

One-yr 6% notes ....0.....0000.... 3,500,000 
Neets. pay. aced. payrolls, etc. 1,358,217 
Customers’ deposits .................. 108,600 

Tot. curr. liabilities ...0.......... $4,966,817 

TR sisess sts ceitcninions $24,943,901 
*Net whkg. cap. .............. sealibaidlates: $8,837,275 





* Based upon statement of current assets 
end current liabilities as above. 

The new liabilities created by the plan 
are $6,000,000 of first mortgage gold 
bonds; it is not contemplated to issue any 
of these at present but $4,200,000 of them 
will be used to secure the issue of 1 year 
6 per cent notes outstanding to the amount 
ef $3,500,000. These will be followed by 
$4,200,000 of 20-vear 8 per cent debentures 
callable at 110 which will be sold to stock 
holders at par with a bonus of 4% shares 
of new prior preferred stock with each 
£1.°00 of debenture bonds. 


The debentures in turn will be followed 


February 10, 1923 


by 15,750 shares of the new prior prefer- 
ence stock which is callable at 100, pays $8 
a share yearly and is convertible into 5 
shares of common stock. Interest on the 
6 per cent one year notes will require 
$210,000 and interest on the debentures 
will require $336,000 and on the 8 per cent 
prior preference stock dividend require- 
ments will be $126,000 a total of $672,000 
in charges placed ahead of the old stock. 


Estimates Earnings - 


President Forses estimates earnings for 
1923 at more than $1,300,000 which is in 
excess of 2% times interest charges and 
would leave about $700,000 applicable to 
the old preferred stock or $7 a share. The 
foregoing estimate is based on continuing 
the liberal writeoffs for depreciation and 
amortization which have characterized the 
past accounting practice of the company. 

While from an earning power stand- 
point not much equity is shown for the old 
common stock it appears that with the 
above estimates realized the old preferred 
should work into a better position. The 
new securities to be issued carry attrac- 
tive speculative possibilities. The deben- 
tures appear to be well secured both by 
earnings and assets and no difficulty should 
be found in maintaining the dividend on 
the small amount of prior preference stock 
which will go as a bonus to the stockhold- 
ers who purchase the debentures. 

This plan of refinancing has much to 
commend it, in that all stockholders can 
share therein after the banks have carried 
the company through the worst of its fi- 
nancial strain and after a very definite 
turn for the better in earning power has 
taken place. 

Guenther’s Independent Appraisal of 
Listed Stocks rates Pierce-Arrow stocks 
at ad 
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American Car & Foundry Gains 
Rating “A” Guenther’s Appraisal 


The week began auspiciously for Ameri- 
can Car & Foundry, with a net gain of 
three points for the stock on the initial 
day’s trading. Buying was encouraged by 
the fact that it seems to be the general 
opinion in authoritative circles that the 
railroads will have a very prosperous 1923 
and, therefore, will be heavy buyers of all 
sorts of equipment. Car & Foundry is the 
aristocrat of the equipments and it is only 
natural that attention should be given to 
it when a wave of purchasing orders floods 
the equipment group. 
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This Handy 
Investment 


Record 


saves unnecessary trips to 
your safe deposit box and. 
quickly furnishes complete 
information— amounts, inter- 
est dates, maturities, prices, 
taxable status, etc., of your in- 
vestment holdings. 


It is made in loose-leaf formsothaspages 
may be added as required—the pocket 
size is handy and compact. 


Included is a bond interest table, diso 
achart of information on all issues of 


Liberty and Victory Bonds. 
Income 


Tax Data Is 
Readily cAvailable 


when you use the convenient 
forms provided in this loose-leaf 
booklet for recording purchases 
and sales of securities, income de- 
rived, tax provisions, etc. 

MAIL COUPON BELOW and copy of our 


“Loose Leaf Security Record” 242 
will be sent promptly without obligation 


HALSEY, 
STUART 
& CO. 


INCORPORATED 
CHICAGO NEWYORK BOSTON 
209S.LaSalleSt. 14 Wall Street 82 DevonshireSt. 


PHILADELPHIA DETROIT ST.LOUIS 
Land Title Building Ford Bldg. Security Bldg. 


MILWAUKEE MINNEAPOLIS 
First Wis. Nat'l Bank Bldg. Metropolitan Bank Bldg. 
snssseeeseMail to Neavest Officesssssssss: 
HALSEY, STUART & Co. 


Please send me a copy of your booklet, 
“Loose Leaf Security Record” 282 
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mortgage securities. 











Your Money Invested in 


SEASONED FARM MORTGAGES 


based on sound property values, furnishes the great- 
est protection for your savings. 

You should know all about the superior merits and 

ultra dependability of a carefully placed farm mort- 


Send for our free booklet 


““Why Collins Farm Mortgages are Safe” 


It will tell you why the large life insurance com- 
panies, holders of trust funds, and those depending 
upon a fixed income readily give preference to farm 


The F. B. COLLINS INVESTMENT CO. 
Oklahoma City, Okla. 
'=——=Members Farm Mortgage Bankers Association of America 


























OMAHA.US A. 
DIVERSIFIED CROPS 
precluding total failures plus a 


successful experience covering 40 
years stand back of our seasoned 


6% First Farm Mortgage Bonds 6% 


5 years maturities in amounts of 
$200 — $500 — $1000 


The ideal investment for conserva- 


tive investors. For further infor- 
mation address 


EQUITABLE TRUST COMPANY 


Under Supervision State 
Department 


OMAHA, NEBRASKA 
| $5 NNN CRE ES aie MIN: 


Banking 











Swan & Finch 
Comes to Life 




















The end of January, 1923, saw Swan 
& Finch sell at its record low for all 
time—21¥%4. A sharp rally set in early 
in February and the stock is now 
around 35. Of all the former Stan- 
dard Oil subsidiaries this company has 
been most reticent regarding its af- 
fairs. No balance sheet is available 
since that of June 30, 1920. No in- 
come report is available since that of 
the year ending June 30, 1918. In 
1919 the stock sold as high as 135, but 
it has been declining steadily ever 
since, 


VER since 1853 Swan & Finch has 
EK been one of the leading oil and 

grease producers of the country. 
Originally the bulk of its business was 
based on the fish oil industry. In recent 
years the Cataract Company was acquired 
and the company now has four lubricating 
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and grease compounding plants at strategic 
rail and water shipping points and has 
warehouses and district sales headquarters 
in the following cities: Providence, New 
York, Philadelphia, Syracuse, Buffalo, De- 
troit, Chicago, New Orleans, San Fran- 
cisco, Toronto, Glasgow, Manchester and 
London. 


Since dissolution of the Standard Oil 
Trust the company has paid a total of 
$180,249 in cash dividends. That is what 
the stockholders received from the com- 
pany. But what the company received 
from its stockholders is another story. 
Starting with a capitalization of $100,000 in 
1912 this was increased to $500,000 by giv- 
ing stockholders “rights” to subscribe to 
$400,000 of stock at par; in 1916 stock- 
holders again received “rights” to sub- 
scribe to $500,000 more stock at par or 
$100 per share; in 1918 stockholders again 
received rights to subscribe to $1,000,000 
of stock at par. The company therefore 
received $1,706,000 in cash for its common 
stock as all the “rights” apparently were 
not exercised. That is the amount of 
common stock outstanding—18,062 shares. 
An unknown amount of 8 per cent pre- 
ferred stock, but less than $500,000 is also 
outstanding. Losses of the company dur- 
ing the two years ended June 30, 1922, 
were doubtless substantial but that they 
were sufficient to wipe out a $400,000 sur- 
plus and bring down the “book value” of 
the common stock to $20 a share is im- 
probable. For the sixteen years ended 
June 30, 1918, earnings of the combined 
properties averaged $130,000 per year or 
more than $5 a share on the common stock 
after allowing for preferred dividends. 
We understand that a decided turn for 
the better in the earning power of the 
company took place late in 1922 and that 
the 1923 outlook is encouraging. The stock 
appears to have attractive speculative pos- 
sibilities even at its advanced price level. 
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When in doubt about a security refer 
to Guenther’s Independent Appraisal of 
Listed Stocks. 














In the Field—I 
By C. M. Harger 


S one gets out in the farm country 

and comes in touch with the work- 

ers themselves and with the loan 
agents who are furnishing to farmers the 
capital with which to carry on their opera- 
tions under the somewhat unsettled condi- 
tions of today many angles on the farm 
situation present themselves. For the most 
part one is impressed by the comparatively 
small complaint actually heard from the 
producer. He probably says that things 
have been rather hard but usually has a 
reasonable explanation for his own trou- 
bles that is not connected with national 
affairs. I met a farmer from central Ore- 
gon; he owns a farm free of debt except 
a small mortgage which he placed to help 
his girls through college. “It has been 
close figuring,” he remarked, “but really 
I have done very well. I did not have to 
borrow any money but thought it would 
pay to give the girls a good start. I tried 
to get it through the land bank but it took 
so long and there was so much red tape 
about it that I gave it up and secured the 
loan from a local agent. No, none of my 
neighbors that have stuck to farming have 
suffered; those that speculated are doing 
most of the complaining and they are 
blaming the government. I don’t think it 
is anybody’s fault but their own.” 


The Middle West farmer is usually 
equally frank. The cases where too much 
land has been purchased are numerous and 
the paying for the added acres has been a 
burden. Out of this sort of investment 
has come much of the foreclosure activity. 
The district clerk of a rich Kansas county 
was asked about it. “The number of fore- 
closures in this county in 1921 was two; 
in the past year we have had twelve. 
There are over 2,600 farms in the county. 
The sheriff’s sales that have occurred have 
been generally at prices to meet the debt 
and have something over. Three of the 
foreclosures were results of estate settle- 
ments; one was the effect of a speculative 
son of a widow; the others were, so far 
as the papers show, the outcome of in- 
debtedness. Land values have taken a 
drop and the man who invested in high 
priced land with a big mortgage has had to 
get back to earth. The lately increased 
prices of land products has helped out and 
the present year ought to show better con- 
ditions.” 

Borrowers are generally trying to keep 
their indebtedness down to reasonable fig- 
ures; there is evident no inclination such 
as used to prevail to borrow all the land 
will stand. The debt-paying impulse that 
has spread over the interior has affected 
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the farm mortgage as well as the current 
accounts. It is one of the remarkable fea- 
tures of the average borrower’s spirit at 
this time that he is obsessed by the idea 
that he ought to get out of debt. He has 
been paying off his obligations out of the 
savings of economy in the past two years; 
every dollar he could spare has gone into 
this object. He also has a feeling that he 
wants to pay his debts progressively and 
this accounts for much of the popularity 
of the land bank—he sees a chance to get 
out of debt eventually. While the loan 
agencies have also the amortization sys- 
tem, if desired, the average borrower 
thinks of the land bank only in this con- 
nection. 


Advertise the Privileges 


It would seem to be a good idea for 
the farm mortgage bankers to stress this 
privilege in their advertising and so accus- 
tom the borrower to expecting from them 
the same privilege they can get from the 
government. Another thing that is agita- 
ting the farmer is the rural credit plan by 
which he is able to borrow more money 
than he has been able to obtain from his 
bank. Whether or not this will lead to 
inflation of debts or will simply add an- 
other line of expensive government agen- 
cies and encourage indebtedness, remains 
to be seen. It will take a burden from 
the banks at all events and perhaps thus 
will allow them to furnish more money on 
farm loans, a function from which they 
have been largely barred during the past 
two years, needing every available re- 
source for short term loans and having 
much of their funds tied up in frozen 
credits, 
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Rice Breaks Out Again 

N the threshold of jail, an abode with 

which Greorce GRAHAM RIcE is thor- 
oughly familiar, having been a tenant three 
times at least in his active life—once of 
Sing Sing, once of Dannemora, and the 
third time Blackwell’s Island—this arch- 
faker of the get-rich-quick world is en- 
deavoring to put over on the public an- 
other of his hectic mining promotions. 

During the last few weeks people un- 

fortunate enough to have gotten their 
names on some sucker list have been bom- 
barded by telegrams from one of his 
agents to buy Fortuna CoNSOLIDATED 
MrinrINnG stock. Two of these telegrams 
have come into the possession of THE 
FINANCIAL Wortp. The first was sent 
out January 9th. It read: 


“Greetings: I have excellent reasons 
for believing that if you order the out- 
right purchase for full cash payment of 
Fortuna Consolidated Mining Co. stock 
on the New York Curb immediately and 
hold this for speculation you will make 
a prodigious profit. Take my advice and 
buy all you can conveniently pay for in 
full and act without delay. If it will be 
of any service I will gladly act for you 
and have your telegraphic orders ex- 
ecuted through reputable brokers, or you 
can order direct. Fortuna was quoted 
at the close of the Curb Market today 


February 10, 1923 


47 cents a share. Am wiring you in 
advance so you can take advantage of 
present market. If you order through 
me it will be necessary for you to tele- 
graph the full amount immediately to 
brokers on receiving telegraphic con- 
firmation of purchase from brokers.” 


Another Telegram 


A few days later another telegram was 
sent as follows: 


“Fortuna Consolidated Mining Com- 
pany stock sold up to fifty-six cents a 
share on the New York Curb today and 
closed at fifty-five. It is steadily rising. 
I am confident from what I know that 
enormous speculative profits are still to 
be made if you buy outright all you can 
immediately pay for and hold for spec- 
ulation. You may wire me your buying 
orders and I will have them executed 
through reputable brokers, or direct, but 
do not delay. I am giving you this buy- 
ing advice on the strongest information 
that has come into my office in years 
and would like to see you take advan- 
tage of this to the limit. If you order 
through me, please be prepared to trans- 
mit by wire full amount on receipt of 
telegraphic confirmation of purchase 
from me or my broker.” 


The above is a sample of the sort of 
hectic telegrams with which persons who 
have had previous experience with GEORGE 
GRAHAM Rice are familiar. There is the 
same old bait of a big move in the stock 
which is given the artificial stimulus of 
activity through manipulation, and as soon 
as the buying movement subsides as quick 
a reaction sets in. 
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Consolidated Textile Selling 
Rating “C” Guenther’s Appraisal 


There were large offerings of Con- 
solidated Textile in the fore part of the 
week, which is in line with a review of 
the textile situation in New England pub- 
lished in these columns last week. The 
Street explained the selling as forced by 
liquidation of shares held by a large New 
York trust company. The fact remains 
that the situation in regard to this company 
is not altogether strong. It may be true 
that the recent liquidation did not develop 
any real weakness in the stock. But, al- 
though the entrance of Woolen into the 
control of the company may have eradi- 
cated the weakness that resulted from the 
unsatisfactory selling organization, there 
remains the labor difficulty. For the time 
the stock does not appear to be as attractive 
as others where the situation is more 
clearly defined. 
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Reserve Bank Position 

In this week’s statement of the Federal 
Reserve system and of the Reserve Bank 
of New York a new high record of 77.0 
per cent for 1923 to date was made in ratio 
of reserve for the entire system and the 
New York bank. No other items estab- 
lished new high or low marks. 








| which assure an attractive income 
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Your Investment Plan 
for 1923 


should include such safe profitable 
income-building securities as 
6% 





6% OKLAHOMA FIRST 
FARM MORTGAGES 


yield for 16 years to come, long 
after present high yields of specu- 
. lative securities are but a memory. 


We specialize in them 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association 


OKLAHOMA CITY, OKLA. 























Georgia Farm Mort- a 

gages purchased = .\A 

from this company 

are amply secured 

by real estate con- 

servatively appraised 

at more than twice 

amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. 
safeguard investors’ 
step on transaction. 
certificates. 


We 
interests at every 
6% paid on time 
5% on demand certificates 


Write for information. 
SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Marietta, Georgia 
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This Book Will 
Help You Place Your 
~ Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It is worth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. , 
éThirty-seven years of service without loss to a 
customer—a service not only tothe individual in- 
vestor, but tothe great insurance companies as well 


—such is the experience out of which this booklet 
is offered to you. 


Send for it now. Mail the coupon. “How to Select 
Safe Bonds” will come to you by return mail. 


‘CUT OUT THIS COUPON 








« GEORGE M. FORMAN & COMPANY 

i 105 West Monroe St., Chicago 

I Please send me a free copy of *“‘How to Select Safe 
I Bonds.”” Dept. 1776 
: Name.. - 

H Strect Address 
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GEORGE M. FORMAN & COMPANY 


Established 1885 


105 West Monroe St. 
Chicago 






GOLD» 37 Years Without Loss 
BON DS to a Customer 
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a pledge of safety. 











195 Broadway 


Among Those Owning: 


_A Company is known by the stockholders it keeps. 
| The American Telephone & Telegraph Co., which 


derives most of its revenues from its investments in 
the Bell System, includes among its stockholders 
many of the big and conservative investors of the 
Nation, but it has also an army of small investors. 
It has more than 245,000 stockholders with an 
average holding of only about 26 shares. 


A lineman in Seattle; a supervisor in New Orleans; 
a night watchman in Boston; a clerk in Phila- 
delphia—thousands of these telephone workers 
own stock in the System which they serve. 


This is a surety against inefficiency and waste. It is 


A.T.& T. pays 9% dividends on over $700,000,000 of stock out- 
standing. Today the stock can be bought in the open market 
to yield approximately 7%. Full information sent on request. 





ELL TELEPHONE 
SECURITIES CO. he 


D.F. Houston, Pres. 








NEW YORK 






































Southern Railway 
(Concluded from page 173) 


“ob Toeennaanenectsnenerrssnenenertny 














in dividends. The issuance during 1922 
of its 6% per cent general mortgage bonds 
and 5% equipment trust certificates made 
possible the necessary financing of the ex- 
pansion of facilities for the growing traf- 
fic and the balance sheet as of December 
31, 1922, should show the road in the 
soundest financial condition in its history. 
‘At the end of 1920 net working capital of 
$1,926,000 was reported which was _ in- 
‘creased to $10,062,000 at the end of 1921 
and will doubtless be further increased at 
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the end of 1922. The capital structure is 
made up of $255,000,000 of funded debt, 
$60,000,000 of 5 per cent non-cumulative 
preferred stock and $120,000,000 of $100 
par value common stock, a total capitaliza- 
tion of $375,000,000 and a surplus of more 
than $60,000,000. This gives a “book 
value” of around $150 to each share of 
common stock. More than the present 
market value of the common has been 
plowed back into the property from earn- 
ings. 

The bonds of the company are entitled 
to a good investment rating and give a 
yield of slightly more than 6 per cent. 
The preferred stock is selling around $68 
and paying $5 a share yearly giving a 
yield of 7.4 per cent. It requires $3,000,- 


000 to take care of the dividend on the pre- 
terred which was earned nearly three times 
in 1922 despite the coal and shop strikes. 
Indicative of earnings for 1923 are the 
gross earnings reported thus far. In 
January, 1923, they totalled $15,417,000 as 
against $12,193,000 in the same period 
of 1922. With such a volume of traffic 
there should be no difficulty in showing 
earnings amply sufficient for preferred 
dividend requirements and a_ substantial 
margin for the common. While thé, earn- 
ing power of the SouTHERN will doubtless 
fluctuate within a fairly wide range in the 
years to come, still as was pointed out 
earlier in this article these fluctuations are 
tending to become narrower and narrower. 
The immediate outlook for the preferred 
is excellent and it can be given an attrac- 
tive speculative investment rating. Of 
course the monthly reports of the company 
should be examined ana the fact that the 
preferred is non-cumulative must not be 
lost sight of. 


The common stock is in a much more 
speculative position. It never has paid a 
dividend, although net income equal to 
more than the entire issue of common is 
now selling for in the market has been put 
back into the company. A stabilization of 
earning power above the rate of last year 
would probably be necessary before this 
issue could be placed ona regular dividend 
basis. To put the common on the same 
basis as the preferred, i.e., $5 a share year- 
ly would require dividend payments of 
$9,000,000 and a net income of around 
$12,000,000 on the average. That the road 
can hit this stride has already been demon- 
strated but that it can maintain this stride 
should it reach it in 1923 (which seems 
probable) is a much more speculative ques- 
tion, 


The immediate speculative outlook for 
SOUTHERN common is good. It is prob- 
able that substantial earnings will be re- 
ported and in the event that a general ad- 
vance in the rails takes place the largest 
percentage gains will probably be made in 
the non-dividend paying stock. Of course, 
they also carry the possibility of the larg- 
est percentage declines. THE FINANCIAL 
Wor tp has taken the position that the rails 
are headed for substantially higher prices 
and the addition of SouTHERN RAILWAY 
common to any speculative list of rail 
holdings appears justified. 

Preferred Rated “B” 
Common Rated “C” 

Guenther’s Independent Appraisal of 

Listed Stocks. 
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Woolworth Stocks Advance 
Rating “A” Guenther’s Appraisal 


Shares of Woolworth advanced sharply 
when the company made known the fact 
that the company has been doing the best 
business in its history. Surplus after all 
charges amounted to $27.11 a share on the 
common stock, which compares with a 
few cents in excess of $20 a share in 1921. 
This stock is entitled to the high rating it 
has been given by investors. 
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Safe Bonds for Average Man 


manded by the average man or 

woman who is able to save a portion 
of monthly income with which to provide 
funds for investment. But the average 
man or woman wants something besides 
safety. One can deposit one’s surplus 
funds in a saving bank and thereby obtain 
settled interest. Or one can purchase 
United States government bonds. 

The majority of investors wish a fairly 
high yield on their money and also demand 
some possibility of profit as a result of 
price appreciation. 

The bonds selected and proffered as sug- 
gestions in the table herewith all can be 
classified as safe. It will be observed that 
yields obtainable are comparatively high 
in all cases, which does not mean that the 


GS nance is a factor which is de- 


bonds are in any way in a doubtful posi- 
tion. 

Opposite each bond suggestion is a brief 
notation commenting upon the issue. We 
can recommend any one or all of these 
bonds for the funds of the average man. 

Diversification is provided in this group- 
ing. One of the higher grade foreign ob- 
ligations is included, and a bond from an 
industry which appears to have turned the 
corner. It will be noted that an investor 
purchasing in accordance with the sub- 
joined table of suggestions would hold ob- 
ligations in the railroad field, industrial 
and public utility fields and in the foreign 
field. The investor therefore would be in 
a position to profit by the improvement in 
all lines which may occur in the next few 
years. 





: F os & 4 - + § 23 ~ 
meng 982 GbHHE dd G2 EEE — 
R. I. Ark. & La. ‘ These bonds are a junior obligation 
First Mortgage... 80 1.53 4y, 1934 7.07 853%4- 76% but are guaranteed by C. R. I. & P. and 
should sell much higher this year. 
If, as some anticipate, money rates 
Pennsylvania trend upward this or next year, holders 
Collateral ............ 110 1.94 7 1930 6.36 11314-1053 of this high grade bond would be very 
fortunate. 
Bonds backed by one of soundest of 
State of Sao Paulo the South American States. Redeem- 
Dollar Issue ...... 9% i=... 8 1936 8.29 106%4- 96% able at 105. Is payably in U. S. Dol- 
lars. A specially good foreign invest- 
ment. 
Hershey : Chocolate This company is well-managed and 
Ist Mortgage ... 973% 3.77 6 1942 6.20 9834- 9612 its bonds are backed by a satisfactory 
Anaconda Copper earning power. 
Co. 1st consoli- Recent acquisition of American Brass 
dated, when is- and control of Chile Copper makes Ana- 
a 9614 2.15¢ 6 1953 et anacihintnniaetinnes conda a complete unit and assures domi- 
nant position. These bonds should sell 
considerably higher. 
Marked improvement should be shown 
Va. Carolina con- by the fertilizer companies this year and 
vertibles............... 100 4.87+ 6 1924 6.00 1001%4- 93% the convertible bonds of this company 
are in a strong position to reflect that 
improvement. 
These bonds are obligations of a road 
Chesapeake & Ohio which has a large earning power and 
convertibles ........ 89 1.43 4y, 1930 6.48 92 - 82% should be in a strong strategic position 
because of outlook for stock. 
Central Power & These bonds are high grade as to 
Light First Lien 97 3.00 6% 1952 Se?) Scieaiiiahetiten security and ability of company to earn 


* Yields are at prices recently quoted. 


+1920 Earnings. 


Deficit in 1921. 


Present position favorable. 


a substantial margin above interest re- 


quirements. 
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Oils the Curb Market Feature 


Reviewed by Horace Scope 


ket. 


The market, speaking in general terms, was strong, and buying on the 


B: demand for oil shares easily was the feature of the week at the Curb Mar- 


whole was aggressive and fairly well distributed. But trading primarily was 


an oil share affair. 


One stock which was noteworthy, particularly in view of the position taken 


some months ago in THE FINANCIAL WorLD, was Mutuvat OIL. 
points above the level of recommendation. This week’s advance was influenced by the - 
The former has an arrangement whereby it supplies some 


strength of IMPERIAL OIL. 


The price is several 


of the oil for the latter’s refinery at Calgary in Western Canada. 


There are interesting possibilities in IMPERIAL. 


the oil business in Canada. 


The company virtually controls 


Sales are increasing steadily, and men who should know 


something about the activities of the company assert that developments of an im-~ 
portant nature are imminent, which tends to stimulate interest in the stock. Higher 


price levels appear to be fairly well assured. 


EW high levels were attained by 
N GoopyEAR Tire preferred around 

midweek, reflecting the improve- 
ment that has come about in the company’s 
affairs. Another interesting feature was 
YrELLow Taxi. A jump of twelve points 
from the level of listing was sustained in 
one movement. The advance appears to 
be in the nature of a special pyrotechnical 
display that will bear watching. 


Vacuum Or. continued to display the 
strong tendency which was in evidence last 
week, fulfilling expectations expressed in 
this review. I note that Crtres SERVICE is 
acting as if the undertone is strong. There 
may be a fairly good rise in this stock in 
the near future. | 


Stocks which are acting well are 
SCHULTE, GILLETTE, CHICAGO NIPPLE, and 
Stutz. They appear to be working higher. 


/ 


There were times when profit taking sales 
came into the market and it was noted that 
rallies quickly followed in almost every 
instance, which indicates a healthy under- 
tone. Good Curb issues should be in a 
favorable technical position for purchase 
on concessions. 

By way of correction—the proofreader 
allowed, in the final moments of getting 
ready for the presses, an error to slip ~by 
in hjse department last week, thereby spoil- 
ing a perfectly good review. I refer to the 
tabloid on S. O. of INDIANA. Mention was 
made of discussion of a possible consoli- 
dation of that company with another oil 
producer, but the name of the latter did 
not appear. 
the name of the other company is GULF 
Orv. I shall have more to say about the 
possible merging of the two organizations 
in a subsequent review. 




















The World Our Debtor 
Amounts Owed the United States by Foreign Governments 
Loan Interest Total 

Gest Brita... $4,135,818,358.44  $611,044,201.85 $4,746,862,560.29 
aati ens 3,340,746,215.16 503,386,035.61 3,844,132,250.77 
ees 1,648,034,050.90 284,681,434.61 1,932,715,485.51 
ee 377,123,745.94 60,073,383.65 437,197 ,129.59 
i a a a ea 192,601 ,297.37 39,712,670.78 232,313,968.15 
a 135,662,867.80 17,618,809.01 153,281,676.81 
Czecho-Slovakia 91,887 ,668.65 14,404,536.67 106,292,205.32 
SE eT 51,104,595.58 7,994,087 .92 59,098,683.50 
SET Se ee 36,128,494.94 5,864,104.34 41,992,599.28 
I a ha 24,055,708.92 2,886,685.08 26,942,394.00 
EE eee: 15,000,000.00 750,000.00 15,750,000.00 
0 ne ee ee 13,999,145.60 2,089,625.66 16,088,771.26 
EE RTT 11,959,917.49 1.677,256.88 13,637,174.37 
RSAC 8,281,926.17 1,012,436.10 9,294 ,362.27 
I a a 7,740,500.00 eee 7,740,500.00 
I 5,132,287.14 643,576.87 5,775,864.01 
OS Te Pe 4,981,628.03 747,244.20 5,728,872.23 
ee TT ee 1,685,835.61 202,300.28 1,888,135.89 
I lial 8 ee 170,585.35 
ree 26,000.00 3,518.85 . 29,518.85 

| RE $10,102,140,829.09 $1,554,791,908.36  $11,656,932,737.45 

















To make the story complete, . 






Hydrox Attracts Attention 


PECULATIVE interest is being evi- 

denced in the shares of the Hyprox 
CorPORATION, now that the concern has 
completed its financing program and has 
begun the work of sales and production 
expansion for which the new fund was 
raised. 

The Corporation has made rapid strides 
since its organization to succeed the old 
IIydrox Company, which had been 
launched in 1888 for the manufacture and 
sale of distilled water ice, ginger ale, and 
other products. The addition of ice cream 


- to its list has served the present Corpora- 


tion well as it has helped swell profits. 

The net earnings are running at the 
present time in the neighborhood of $3 a 
share on the 100,000 shares of no par 
common stock outstanding. The latter is 
junior to $1,250,000 of seven per cent pre- 
ferred outstanding. 


Earnings of the Corporation have been 
growing steadily in the past few years, al- 
though they have not as yet reached the 
point where it is possible to give the se- 
curities a seasoned rating. Last year’s 
sales and profits were the largest in the 
history of the company. 


The company’s greatest business is done 
with Chicago and its surrounding com- 
munities, and the central plant is the larg- 
est and best equipped plant of its kind in 
the world. With the aid of additional 
working capital, it is possible to add facili- 
‘ties and to push sales so that the current 
year should be a good one. 


As a long pull, speculative proposition, 
the common stock is entitled to considera- 
tion because of its possibilities. At this 
writing it is selling around 22, and, in the 
course of the next several months, substan- 
tial improvement in price level should be 
recorded. 


ee 


The World Debt 

N 1920, the Government of the United 
States spent $1,348,000,000 for future 
wars. In the table which appears on this 
page, it will be noted that the interest 
owing to the Government of the United 
States upon debts of foreign governments, 

totaled $1,554,791,908.36. 

In order to give the owners of the rail- 
roads of the country a profit of five and 
one-half per cent on the investment of 
railroad properties, a total of $1,039,000,000 
would be required, which could be made 
up by the interest owing to the government 
from foreign countries. 





The interest owing to our government 
would more than cover the interest on our 
national debt. 


Of course it is altogether hopeless to 
expect the payment of that huge amount 
of interest. The repayment of some of 
the debt is in the doubtful column. But 
it is interesting to speculate upon what a 
saving there might be to the American 
people in the way of taxes were it pos- 
sible to be certain of the payment of the 
interest on the huge debts which foreign 
governments owe to our own. 
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Made Sales Manager. 


F. W. LePorin, Chicago division sales 
manager of Henry L. Doherty & Co., 
has been appointed sales manager of the 
securities department, succeeding George 
B. Robinson, who recently resigned to go 
into business for himself. 


* * * 


Texas Co. in Western Territory 


The Texas Company has organized a 
Western sales department, headquarters 
at Denver, with facilities for marketing 
its products in the newly opened territory. 
This move completes the program to build 
up a nation-wide organization. Fred W. 
Freeman has been named general manager 
of the new department, and H. W. Dodge 
sales manager. 


* * * 


To Double Glass Output 

Fred J. Fisher of Detroit, President 
of the Fisher Body Corporation, has 
announced plans for erection by the Na- 
tional Plate Glass Company, a subsi- 
diary of the corporation, of additions 
to its plant at Ottawa, IIl., costing in 
excess of $5,000,000, and bringing the 
output of the concern to more than 30,- 
000,000 square feet of polished plate 
glass annually. 

The National Plate Glass Company, 
it was announced, has purchased a 200- 
acre tract adjoining its Ottawa holdings 
and work on the additions will be 
started immediately. The improvement, 
it was said, will double the output of 
the concern. 

* * * 


Form New Company 

Watkins & Company, Inc., (incorpor- 
ated, 1923, under the laws of the State of 
New York) announces that it will carry 
on the character of business that has here- 
tofore been conducted by the firm of Wat- 
kins & Company, at Seven Wali Street. 

Its officers are: John H. Watkins, presi- 
dent, senior partner of Watkins & Com- 
pany; Howard S. Rodgers, vice president, 
formerly vice president of Merchants Na- 
tional Bank of Cincinnati, Ohio, and sub- 
sequently associated with W. P. Bon- 
bright & Company in New York; Charles 
F. Brundage, vice prestdent; Albert Eh- 
renfreund, vice president; and Frank J. 
King, Jr., secretary and treasurer, former- 
ly associated with Watkins & Company. 

The company will conduct a general in- 
vestment business and deal especially in 
Municipal Bonds and Corporation Securi- 
ties of the higher grade. 


* * * 


New Directors 
Coffin & Burr announced that John A. 
Paine of the Boston office, and Henry B. 
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Pennell, Jr., of the New York office, have 
been added to the board of directors, 
* * * 


Petroleum Makes Records 

Production of petroleum during 1922 
set a new high record mark of 551,197,- 
000 barrels, according to figures published 
by the Geological Survey, while imports 
into the United States from foreign fields, 
amounting to 124,340,000 barrels were also 
greater than in any previous year except 
1921. The country’s consumption of pe- 
troleum was estimated at 586,359,000 bar- 
rels, which is also greater than in any 
previous year. 

* ok x 


Centrifugal Cast Iron Pipe 


According to officials of the Centrifugal 
Cast Iron Pipe Co., sales of cast iron pipe 
now being manufactured by the United 
States Cast Iron Pipe & Foundry Com- 
pany under the de Lavaud patent are 
rapidly exceeding the present facilities of 
the company, and additional space for de 
Lavaud machines is now being arranged 


for at their plant at Birmingham, Ala. 
* 2 @ 


Interesting Hotel Bond 


A convertible debenture, secured by 
valuable hotel property, and which pays 
8 per cent, is that issued by the Mount 
Royal Hotel Company of Montreal, Can- 
ada. The hotel is one of the largest in the 
British Empire, and will be managed by 
the United Hotels Company, which has 
made a signal success in the operation of 
hotel properties in different leading cities 
in this country and in Canada. The de- 
bentures are convertible at the option of 
the company into the 8 per cent preferred 
stock on and after July 1, 1923. Interest 
charges will be well protected by earn- 
ings, according to estimate of the manage- 
ment. 
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THAN 100 Years of Commercial Banking 
pHEN CHATHAM & PHENIX 
NATIONAL BANK 
Nason Capital, Surplus & Prefits $20,000,000 
BANK 149 Broadway, Singer Bidg. 
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and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 
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SOUTHERN PACIFIC COMPANY 
Dividend No. 66 
A QUARTERLY DIVIDEND of one dollar 
and fifty cents ($1.50) per share on the Cap- 
ital Stock of this Company has been declared 
payable at the Treasurer’s office, No. 165 
Broadway, New York, N. Y., on Monday, 
April 2, 1923, to stockholders of record at 
three o’clock P. M. on Wednesday, February 
28, 1923. The stock transfer books will not 
be closed for the payment of this dividend. 
Cheques will be mailed only to stockholders 
who have filed permanent dividend orders. 
A. K. VAN DEVENTER, Treasurer. 
New York, N. Y., February 8, 1923. 





CENTRAL ARKANSAS RAILWAY & LIGHT 
CORP 


Preferred Stock Dividend No. 40 
52 William St., New York 
February 7, 1923. 
The Board of Directors has this day de- 
clared the fortieth consecutive dividend of 
one and three-quarters per cent (1%%) on 
the Preferred Stock of the Central Arkansas 
Railway and Light Corporation, payable on 
March 1, 1923, to the Stockholders of record 
as of the close of business, February 15, 1923. 
Checks will be mailed. The transfer books 


will not be closed. 
J. DUNHILL, Treasurer. 





Boston, Mass. 
DIVIDENDS 








MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend on Prior Lien Stock 


The Board of Directors of Middle West 
Utilities Company has declared the regular 
quarterly dividend of One Dollar and Seventy- 
Five Cents ($1.75) upon each share of its out- 
standing Prior Lien Capital Stock, payable 
March 15, 1923, to all Prier Lien stockholders 
of record on the company’s books at the close 
of business at 5:00 o’clock P. M., February 28, 


1923. 
EUSTACE J. KNIGHT, 
Secretary. 





FEDERAL LIGHT & TRACTION CO. 
Preferred Stock Dividend 
52 William Street, New York 
February 7, 1923. 
The Board of Directors has this day de- 
clared the Regular Quarterly Dividend of One 
and One-Half Per Cent (1%%) on the Pre- 
ferred Stock of Federal Light & Traction 
Company, payable on March 1, 1923, to the 
Preferred Stockholders of record as of the 
close of business February 15, 1923. 
Checks will be mailed. The transfer books 
will not be closed, 
J. DUNHILL, Treasurer. 
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Representative active stocks as of Friday, February 9, 1923: 54% 32% 53% 34% Kelly Springfield ...... 48% 53% 
Week's sales: Saturday, 608,500 shares; Monday, 977,321 shares; | 27% 16 395% 25% Kennecott Copper...... 36% 381; 
Tuesday, 1,369,780 shares; Wednesday, 1,209,117 shares; Thurs- | 17% 8% 24% 4% Keystone Tire ........ 8% 71, 
day, 1,185,400 shares; Friday, 1,251,000 shares. | 
30 17% 35% 24% Lee Rubber & Tire.... 28% 30%, 
Prev. Fri- 60% 47% 72 665 Lehigh Valley ....... - 69% 69 4, 
eer eae NAME OF STOCK Friday's day’s 164 136% #235 153% Liggett & Myers....... 217% 2225, 
High Low High Low Close Close 102 87% 65% 52 Lima Locomotive ..... 61% 66 
39% 15% 18% 9% Ajax Rubber ......... 13 14% 21% 10 23% 11 Loews, Inc. .......... 18% 191, 
19% 34 91% 55% Allied Ch. & Dye...... 74 16% 12% 7% 14% 9 Loft Candy ...... sees aes 11 
39% 28% 59% 37% Allis Chalmers ...... -- 46% 48 % 118 97 144% 108 Louisville & Nash..... 131 141 
65% 26% 42% 27% Amer. Agr. Chem...... 30% 33 
C61, 2414 49 31% Amer. Bosch Mag..... 37% 40 42 25% 61% 25% Mack Trucks ......... 67 72 
35% 23% i oe 4) eS a ee ee 82% 89 - 18 10 40 15% Mallinson & Co. ...... 35% 355, 
151% 115% 291 141 Amer. Car & Fdy...... 179 185 30% 12% 46% 22% Marland Oil .......... 37 397, 
83% 42 122 78 Be SOR. cae caiscs we 100 109 15% 8 25% 11 ee ere coe San 16% 
53% 21% 505% 25% $Amer. Int. Corp....... 25% 28% ie a 34% 14% $=Mexican Seab. Oil..... 18 17 
110% 73% 136% 102 Amer. Locomotive..... 123 125 16% 10 16 11 Middle States Oil...... 11% 11% 
10 3% 8% 35 Amer. Safety Razor.... 1% 814 33% 22 45%, 26 Midvale Steel ......... 27% 291, 
47% 829% 67% 43% Amer. Smelting........ 57% 61% 3% 1 14 % Mo., Kan. & Texas.... 15% 16, 
35 18 46% 30% Amer. Steel Fdry...... 37% 39% 23% 16 25% 15% =Missouri-Pacific ....... 17% 181, 
96 7% 85% 654% #Amer. Sugar.......... - TT3% 80% 49% 33% 63% 40 Missouri-Pacific, pfd. .. 44% 471, 
119% 95% 128% 114% Amer. Tel. & Telg..... 122% 1225, 25 we 25% 12 Montgomery Ward .... 22 245% 
116% 111% 169% 129% Amer. Tobacco..... re | 158% ot 11% 9% Mother Lode Mns...... 11% 115, 
oe oe ae ee ones oe _* 128% 102 263 122% Nat. Biscuit ........ 39% 39%, 
50% 31% Sy. CRD DRWORORORE fin uscondcus ‘ 4 
50% 24 68% 43 Ameee. Dry @ a . 65 26 68% 30% Nat. Enam. & Stamp.. 67% 68 \, 
4 . y DOGS. saws 691% 68% 
94 16% 108% 91% Atch., To. & San Fe 101%, 101% 87 67% 129% 85 Nat. Lead ....... eeuwec Bae 130 
+ . '° . eee 72 ‘se 
9 1% 5 im 1% Atlantic Fruit 1 2% ; 15 5% 9 19% 13% Nevada Con. Cop...... 14% 151% 
- 2% 10% Ath G&ewi.., ihe: Baty 76 64% 101% 72% #\N. Y. Central.......... 94% 95%, 
76 18 43% 19% Atl, G. & W.I..... ea 25 x 
13¥ 8% 40% 9% Austin Nichols 313 oo% 104% 88% 125% 96% =Norfolk & Western.... 113% 1163, 
eee: ee eee eee ee adi: a | 46 32% 106% 44% North American ...... 105 112% 
100% 62% 142% 92% Baldwin Loco....... so) 188M 135% 68 4ny, 91% 62% Pacific Gas & E........ 80 83 
42% 30% 69% 33% Baltimore & Ohio...... 47% 52% 50% 27% 69% 42% Pacific Oil ............ 44% 43%, 
27 21 66% 19% Barnsdall A .......... 30% 30 79% BRM 100% 40% Pan-Amer. Petrol...... 89 795, 
65 41% 82% 55% Bethlehem Class B.... 62 64% 41% 32% 49% 33% ° Pennsylvania RR. .... 46% 46%, 
117 6 29 6% Brooklyn Rap. Tran... 12 12% 17 6% 13% 2% Penn Seaboard Stl..... 3% 3% 
76% 651 124% 70 Bklyn. Union Gas..... 123% 124 64% 33% 99 59% Peoples Gas & Coke... pot 91% 
33% 14% 35% 20% Butte & Sup. Cop.... 30 31% 23% 15% 40% 19 Pere Marquette ...... - 38% 40%, 
35% 26% 45% 31% Phila. Company ...... 4314 44% 
50% 25 71% 48% Catlht. Petrol... ...cecccve 79 81 34% 16 59% 28% Phillips Petrol......... 56% 55% 
121 101 151% 119% Canadian-Pacific eos 142% 147% 42% 9% 24% 8 Pierce Arrow ......... 12% 12% 
43% 22% 44% 29% Central Leather........ 33% 35 14% 5% 12 3% Pierce Of] .....ccccoce 4% 51, 
36% 23 46% 32% Cerro de Pasco..... sos S23 43 3, 66 52 725% 55 Pittsburgh Coal ...... 61% 63%, 
6 38% 79% 47% Chandler Motors....... 64% 72 32 23 41% 23 Pitts. & W. Va........ 37% 3814 
5% 46 79 54 Chesapeake & Ohio.... 74% 76 16% 2% 41 14% Pond Creek Coal...... 40% | 438% 
16% 13% 43% 12% Chic. & Ilinois........ 35% 37 Ss att 120 66% Postum Cereal ........ 128% 132 
32 17% 36% 16% . Chic., Mil. & St. P..... 23% 241%, | 10% 54 109 66 Pub. Ser. Cor. N. J.... 97% 99 
46% 29% 65 29 Chic., Mil. & St. P., pfd.. 37 41% i| 114% 87% 139% 105% Pullman Co. ..... cow: Se 130% 
71 60% 95% 659 Chic. & Northwest.... 81% 85 51% 24% 53% 30% Punta Alegre Sug..... 41% . 53 
35 22 50 30% Chic., R. I. & Pac..... 34% 36 40% 21% 38% 26% Pure Olli .......ec000- 28 30% 
77 56% 935% 70% C., R. I. & Pac. 6% pfd. 82 845% 
16% 29% 15% Chile Copper ......... 29% 29% 16 11 19 12% Ray Con. Copper...... 13% 14% 
29% 19% 33% 22% Chino Copper ......... 25% 25% 89% 60% 87% 71% Reading ........ceee00. 77% 79% 
43% 19 82% 41 PEED nse saneasae ne 74 76% 39% 18 41 21 Replogle Steel ...... - 25% 27% 
67% 52 114% 64% Columbia Gas & E.... 110% 109% 73% 41% 78% 43% Rep. Iron & Steel..... 48% 52% 
12 2% 5% 1% Columbia Grapho...... ch 2% 69% 40% 67 47% Reval Dutch ....ccccce 47 61 
BR BRM 79% 659% Comput. Tab. Kec..... 71% 77 : 
21% 12% 15% 9 Cons. Textile ......... 11% 14 25% 19% 32% 20% St. Louis-San Fran.... 24 25%, 
6 34% 115 45% Continental Can. ...... 48% 48% 30% 19% 86% 20% St. Louis Southwest... 32% 3614 
99% 59 134% 91% Corn Products ........ 133% 134 5% 928% 64% 94% 569% Sears Roebuck ........ 86% 89 
44% 22% 54 81% Cosden & Co.......... 54% 55 25% 12% 23% £6 Seneca Copper ........ 8% 9% 
107% 49 98% 62% Crucible Steel ........ 72% 76 28% 16% 38% 18% Sinclair Consol........ 32% 3314 
26 5% 19% 8% Cuba Cane Sugar...... 14% 17 101 67% 96% 78% Southern Pacific ...... 91% 93 
24% 17% 28% 17 Southern Rway ....... 30 323; 
23% 19% 28 14% Cuban-Amer. Sug...... 26 % 31 93% 43% 141% 79% Studebaker ............ 115% 117% 
59% 238 65% 23% $$ Davison Chemical...... 30 32% 10% 8% 3% Submarine Boat ...... 9% 12% 
119% 90 141% 106% Delaware & Hud...... 116% 120% 
249 93 143 110% Del., Lack. & West.... 128 129 13% 3% 10% 4 Buperter OT .cccccvces 5% 5 Fay 
21% 10% 46% 13% Dome Mines ......... 40% 41 11 12% 8% Tenn. Cop. & Chem.... 11% 11% 
48 29 52% 42 Texas Company ...... 48 48% 
‘ ois 90% 70 Eastman Kodak one «687% 194% 42 32% 67% 38% Texas Gulf Sulph...... 60% 60% 
: =" 58% 40% Elec. Storage Bat..... 55 57% 27 16% 36 18% Texas & Pacific........ 22% 24 
81 52 94% 76% Endicott Johnson ..... 87% 90% 36% 15% 32% 18% Texas Pac. C. & O..... 23% 3 
15% 10 18% 7 le peaace SANS 13% 72 5 67 49%, Tobacco Products..... - 63 BA 
13 6 20% 7% Transcont. Oil ......... 11% 12 
82% 44% 107 75% Famous Players ...... 8&6 RR % 
19% 8% 19% 10% Fisk Rubber Tire...... 14% 16 25% 15% 25 13% Union Oil ........ are % ly 
131% 111 154% 125 Union Pacific ......... 137% 140% 
78% 39% 73 37% General Asphalt ...... 43% 46% 106 46 85 60% United Drug’.......... 82 81% 
143% 169% 190 136 General Electric....... 1R8k% 187% 207 95% 162 119% United Fruit ...... coon 160 164 
16% 9% 15% 8% General Motors ....... 13% 14% 62% 46% 87% 43% United Retail ........ 67 73 
73% 60 86 67% Gen'l Motors 6% Deb.. 82% 83% 74% 35% 72% 37 U. S. Ind. Alcohol..... 65% 67 
44% 26% 44% 28% Goodrich. B.F. ........ 35% 36 3, 79% 40% 67% 46 U. S. Rubber.......... 58% 60% 
79% 8&0 95% 70% Gt. Northern. pfd..... 74% 77 86% TO0% 111% 82 U. 8S. Steel ..... oeccese 100% 106%, 
59% 256 94% 44% Gulf States St......... 838% 87% 115 105 123 114% WU. S. Steel pfd..... cos a 121 
me 66% 41% 71% 659 Utah Copper ......... 63 6515 
me 26 19 Hudson OTOTS seccece  B8% 29% aon 
16% 10% anu io” Hupp Motors ......... 25 26% 41, 36% S3% 30% Vanadiom Corp. ...... 35 on 
20% 14% 3% Hydraulic Steel ....... 45% 45% 9% 558 16 SCH WiwawmGou, ERG. ...sccce 27 19 
9 6% 14% 6 a. ee oe 9% 10% 
42% 29% 45 31 Inspiration Copper.... 34 34% 11% 8% 17% 8% Western Marviand..... 11% 14% 
100% 67% 115% 79% Inter. Harvester ..... - 90% 95 30% 15 24% 13% ##$Western Pacific ....... 18 18, 
17% 7% 27% 8% Inter. Mer. Marine.... 10% 11% 94 76 121% 89 Western Union Tel.... 113 115% 
67% 36 78% 41% Inter. Mer. Marine pfd. 40% 43% 52% 38% 65% 49% Westinghouse Mfg. .... 62% 62% 
73% 38% 63% 43% Inter. Paper .......... 51 52% 11% 6% 16% 6 Wheel & Lake Erie.... 9 19% 
26 5% 20% ##12% #=(;Invincible Oil ......... 16% 17 a tap 34 25 White Eagle Oil ...... 26% 28% 
™% 2 3 ae Ee errr i inteie X& % 44 29% 54 33%, White Motors ......... 61™ 52% 
12% 4 22% 10 i eee -- 19% 19 17% 7 17% 2% White O11 ....... ape 3% AM 
AR% 14% 54% 34% Jones Bros. Tea....... 56% , 56% 18% 8% 21% #$8% Wickwire Spencer ..... 11% 12% 
22% 18% 30% 17 Kansas City South’n... 21% 235% 10% 4% 10 4% Willys Overland ...... 1% 7% 
9 4% 7% 1% Kansas & Gulf........ 2% 2% 47 27% 60% 27% Wilson Co. ........+-6. 39 41 
PUBLIC UTILITY SECURITIES WESTHEIMER & COMPANY TOLEDO SECURITIES 
Quotations by H. F. McConnell & Co., Cincinnati Quoted by Tucker, Robinson & Co. 
No. 65 Broadway, N. Y. City. Bid Asked February 7, 1923 
Bid Asked American Laundry Mach. com.. 29% 29% Bid Asked 
Adirondack Power & Light, com. 22% 24% American Laundry Mach., pfd.. ee 125 Commonwealth Bldg. Co., com... 80 —_ 
Adirondack Power & Light, pfd. 95 99 American Rolling Mill, com..... 33% 33% § Libbey-Owens, com, ......... coun 115 
*American Gas & Electric, com. .168 172 American Rolling Mill 7%, = "108% 109%, Libby-Owens, jfd. ........ pias sake 104 106 
*American Gas & Electric, pfd.. 45% 47 Cincinnati Union Stock Yards...133 140 Fifty Associates ......... cmnwaes 90 95 
American Light & Traction, com.136 140 PICINEINN, WER. cence sccncase 112% a Toledo Edison 8% pfd......... 105 105% 
American Light & Traction, pfd. 93 96 Globe Wernicke, com. ......... 92 93 Haughton Elev. Co., pfd........ 85 90 
American Light & Trac. 6’s 25..109 111 Cruen Watch Co., com.......... 30 30% Toledo Edison 7% pfd......... 89 93 
American Power & Light, com..148 147 Gruen Watch Co., pfd........... — 107 National Supply, com............ 55 56 
American Power & Light, pfd... 84% 87 Proctor & Gamble, com. ($20 par)135 oa National Supply, pfd....... eer 108% 
American Public Utilities, com.. 20 23 Procter & Gamble 6%,pfd...... 107% 108% LaSalle & Kohn 7% pfd........ 98 
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